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YTL CORP FINANCE (LABUAN) LIMITED
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(Incorporated in the Federal Territory of Labuan, Malaysia with limited liability under the Offshore
Companies Act 1990)

US$350,000,000
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ISSUE PRICE: 100%
YTL Corp Finance (Labuan) Limited (the “Issuer”) will issue US$350,000,000 in aggregate principal amount of 1.875% Guaranteed Exchangeable Bonds
due 2015 (the “Bonds”, which term shall include, unless the context requires otherwise, any further Bonds issued pursuant to the exercise of the option
granted to subscribe for additional Bonds of up to an aggregate principal amount of US$50,000,000 to Credit Suisse AG, acting through its Labuan Branch
on behalf of itself and CIMB Bank (L) Limited (the “Upsize Option”)).

The Bonds will constitute direct, unsubordinated, unconditional and (subject to the negative pledge, see “Terms and Conditions of the Bonds — Negative
Pledge”) unsecured obligations of the Issuer which will at all times rank pari passu and without preference among themselves. The Bonds will be
unconditionally and irrevocably guaranteed by YTL Corporation Berhad (the “Company”). Each Bond will be exchangeable, at the option of the holder,
on or after 28 April 2010 up to and including 25 February 2015 into fully paid ordinary shares of the Company with a par value of RM0.50 each (the
“Shares”) at an initial exchange price of RM8.976 per Share (the “Exchange Price”) and with a fixed rate of exchange of US$1.00 = RM3.3204 (the “Fixed
Exchange Rate”). The Issuer or the Company has the option to settle the Bondholders’ exchange rights by way of Shares and/or cash in such proportions
as it may determine (see “Terms and Conditions of the Bonds — Exchange — Cash Settlement Option”). The Exchange Price is subject to adjustment in
the circumstances described under “Terms and Conditions of the Bonds — Exchange”. The closing price of the Shares on Bursa Malaysia Securities Berhad
(“Bursa Securities”) on 12 March 2010 was RM7.50 per Share.

The Bonds will bear interest at the rate of 1.875% per annum, calculated semi-annually and payable on 18 March and 18 September of each year. Unless
previously purchased and cancelled, redeemed or exchanged, the Bonds will be redeemed on 18 March 2015 (the “Maturity Date”) at 100% of their
principal amount together with accrued but unpaid interest. On or at any time after 18 March 2013 but not less than 21 days prior to the Maturity Date,
either the Issuer or the Company may exercise an option to mandatorily exchange the Bonds for Shares provided that the Issuer or, as the case may be, the
Guarantor, certifies to the International Trustee (as defined below) that the VWAP of each Share (translated into United States dollars at the Prevailing Rate
on each Trading Day) for not less than 20 of the 30 Trading Days ending on a date which is no more than five Trading Days immediately prior to the date
of the Mandatory Exchange Option Notice was at least 130 per cent. of the Exchange Price then in effect. The Issuer or the Company, as the case may be,
has the option to settle the mandatory exchange in full or in part by the payment of cash (see “Terms and Conditions of the Bonds — Exchange —
Mandatory Exchange at the Option of the Issuer or the Company”). Following delivery of a notice by the Issuer or the Company, as the case may be, of
its intention to mandatorily exchange the Bonds, the Bonds will cease to be exchangeable into Shares at the option of the holder of the Bonds. On 18 March
2013, a Bondholder may require the Issuer to redeem its Bonds at 100% of their principal amount together with accrued but unpaid interest (calculated
up to but excluding the date of redemption) in cash. In the event of additional amounts being required to be paid as a result of certain changes relating to
Malaysian or Labuan taxation laws, the Issuer may, subject to certain exceptions, elect to redeem all, and not some only, of the Bonds at 100% of their
principal amount together with accrued but unpaid interest (calculated up to but excluding the date of redemption). See “Terms and Conditions of the
Bonds — Redemption, Purchase and Cancellation”. The Bonds may also be redeemed at the option of Issuer or the Company, in whole but not in part, if
at any time the aggregate principal amount of the Bonds outstanding is less than 10% of the aggregate principal amount originally issued. The Issuer and
the Company will give at least 30 days’ but not more than 60 days’ prior notice to the holders for such redemption. Upon the expiry of any such notice,
the Issuer will be bound to redeem the Bonds at 100% of their principal amount together with accrued but unpaid interest (calculated up to, but excluding
the date of redemption) on the date fixed for such redemption. The Bonds bear interest from (and including) 18 March 2010 (the “Closing Date”) at the
rate of 1.875% per annum calculated by reference to the principal amount thereof and payable semi-annually in arrear in equal instalments on 18 March
and 18 September in each year (each an “Interest Payment Date”), commencing on 18 September 2010. Payments on the Bonds will be made in U.S. dollars
without deduction for or on account of taxes imposed or levied by Labuan or Malaysia to the extent described under “Terms and Conditions of the Bonds
— Taxation”.

For a discussion of certain factors that should be considered by prospective investors, see “Risk Factors and Investment Considerations” beginning on page
17 of this Offering Circular.

Application has been made to the Singapore Exchange Securities Trading Limited (the “SGX-ST”) for the listing and quotation of the Bonds on the Official
List of the SGX-ST. Such approval will be granted when the Bonds have been admitted to the Official List of the SGX-ST. The SGX-ST assumes no
responsibility for the correctness of any of the statements made or opinions expressed or reports contained in this Offering Circular. Admission of the Bonds
to the Official List of the SGX-ST and quotation of the Bonds on the SGX-ST are not to be taken as an indication of the merits of the Issuer, the Company,
their respective subsidiaries and associated companies (if any) or such Bonds. Application will be made to list the Bonds on the Labuan International
Financial Exchange, Inc. (the “LFX”). The LFX takes no responsibility for the contents of this document, makes no representation as to its accuracy or
completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon any part of the contents of this
document. Approval-in-principle has been received from Bursa Securities for the listing of the Shares issuable upon exchange of the Bonds. Investors are
advised to read and understand the contents of this document before investing. If in doubt, investors should consult his or her adviser.

Delivery of the Bonds will be made on or about 18 March 2010 (the “Closing Date”).

THE BONDS AND THE SHARES ISSUABLE UPON EXCHANGE OF THE BONDS HAVE NOT BEEN AND WILL NOT BE REGISTERED UNDER
THE UNITED STATES SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”) OR THE SECURITIES LAWS OF ANY STATE OF
THE UNITED STATES, OR ANY OTHER JURISDICTION, AND MAY NOT BE OFFERED OR SOLD WITHIN THE UNITED STATES OR TO, OR
FOR THE ACCOUNT OR BENEFIT OF, U.S. PERSONS (AS DEFINED IN REGULATION S UNDER THE SECURITIES ACT), EXCEPT PURSUANT
TO AN EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE REGISTRATION REQUIREMENTS OF THE SECURITIES ACT
AND APPLICABLE STATE OR LOCAL SECURITIES LAWS. THE BONDS ARE BEING OFFERED AND SOLD TO NON-U.S. PERSONS OUTSIDE
THE UNITED STATES IN OFFSHORE TRANSACTIONS IN RELIANCE ON REGULATION S UNDER THE SECURITIES ACT. FOR A
DESCRIPTION OF CERTAIN RESTRICTIONS ON THE OFFERING, SALE AND RESALE OF THE BONDS AND ON THE DISTRIBUTION OF THIS
OFFERING CIRCULAR, SEE “SUBSCRIPTION AND SALE”.

Joint Bookrunners

The date of this Offering Circular is 15 March 2010.



The Issuer and the Company, having made all reasonable enquiries, confirm that this offering circular (as

the same may be amended or supplemented, the “Offering Circular”) contains all information with respect

to the Issuer, the Company, the YTL Corp Group (as defined below), the Bonds and the Shares that is

material in the context of the issue and offering of the Bonds, that the statements contained in it relating

to the Issuer, the Company, the YTL Corp Group, the Bonds and the Shares are in every material respect

true and accurate and not misleading, that the opinions and intentions expressed in this Offering Circular

with regard to the Issuer, the Company and the YTL Corp Group have been reached after considering all

relevant circumstances and are based on reasonable assumptions, and that there are no other facts in

relation to the Issuer, the Company, the YTL Corp Group, the Bonds or the Shares the omission of which

would, in the context of the issue and offering of the Bonds, make any statement in this Offering Circular

misleading in any material respect. All reasonable enquiries have been made by the Issuer and the Company

to ascertain such facts and to verify the accuracy of all such information and statements; provided that

information contained herein concerning Malaysia, Singapore, the United Kingdom, Indonesia, China and

Australia and the industries in each such country has been extracted from publicly available sources and is

given for general background information purposes only. These publicly available sources include: Bank

Negara Malaysia, Tenaga Nasional Berhad annual reports, Petroliam Nasional Berhad annual reports, the

Economic Planning Unit of the Prime Minister’s Department of Malaysia, Standard & Poor’s,

Infrastructure Finance Ratings, RAM Rating Services Sdn Bhd, publications from the UK’s Water Services

Regulation Authority, PT Perusahaan Listrik Negara (Persero) annual reports, Electricity Australia annual

reports, reports and publications of the Singapore Energy Market Authority and the Monetary Authority

of Singapore and various publications from Bursa Securities. The Issuer and the Company accept

responsibility for the accurate reproduction of such summaries and data but make no representation or

warranty and accept no further responsibility in respect of such information.

The Bonds will be represented by beneficial interests in a global certificate (“Global Certificate”) in fully

registered form without coupons, which will be registered in the name of a nominee of, and shall be

deposited on or about the Closing Date with, a common depositary for Euroclear Bank S.A./N.V, as

operator of the Euroclear System (“Euroclear”) and Clearstream Banking, société anonyme

(“Clearstream”). Except as described herein, certificated Bonds will not be issued in exchange for

beneficial interests in the Bonds represented by the Global Certificate. See “Terms and Conditions of the

Bonds”.

This Offering Circular does not constitute an offer to sell, or a solicitation of an offer to buy, any Bonds by

any person in any jurisdiction in which it is unlawful for such person to make such an offer or solicitation.

No action has been (or will be) taken to permit a public offering of the Bonds, or any of the Shares issuable

upon exchange of the Bonds, in any jurisdiction where action would be required for that purpose.

Accordingly, the Bonds may not be offered or sold, directly or indirectly, and this Offering Circular may

not be distributed, in any jurisdiction, except in accordance with the legal requirements applicable in such

jurisdiction.

There are restrictions on the offer and sale of the Bonds, and the Shares issuable upon exchange, and the

circulation of this Offering Circular and other documents relating thereto in certain jurisdictions including

the United States, the UK, Hong Kong, Malaysia, Singapore and Japan. Persons into whose possession this

Offering Circular comes are required by the Issuer, the Company, Credit Suisse AG, acting through its

Labuan Branch (“Credit Suisse”) and CIMB Bank (L) Limited (“CIMB” and, together with Credit Suisse,

the “Managers”) to inform themselves about and to observe any such restrictions. See “Subscription and

Sale”.

In making an investment decision, investors must rely on their own examination of the Issuer, the

Company, the YTL Corp Group and the terms of this offering, including the merits and risks involved. See

“Risk Factors and Investment Considerations” for a discussion of certain factors to be considered in
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connection with an investment in the Bonds and the exchange of the Bonds into Shares. Investors should

be aware that they may be required to bear the financial risks of this investment for an indefinite period of

time.

None of the Issuer, the Company, the Managers, the Trustees (as defined below), the Agents (as defined

below) or any of their respective representatives is making any representation to any offeree or purchaser

of the Bonds or the Shares regarding the legality of an investment by such offeree or purchaser under

appropriate legal investment or similar laws. Each investor should consult with his own advisers as to the

legal, tax, business, financial and related aspects of a purchase of the Bonds and the exchange of the Bonds

into the Shares.

No representation or warranty, express or implied, is made by any of the Managers or the Trustees or any

affiliate thereof as to the accuracy or completeness of the information set forth herein, and nothing

contained in this Offering Circular is, or shall be relied upon as, a promise or representation, whether as

to the past or the future. The Managers and the Trustees assume no responsibility for the accuracy or

completeness of such information.

No person is authorised in connection with the issue, offering or sale of the Bonds to give any information

or to make any representation not contained in this Offering Circular and any information or

representation not contained herein must not be relied upon as having been authorised by the Issuer, the

Company, the Managers, the Trustees or any affiliate thereof. Neither the delivery of this Offering Circular

nor any sale or allotment made in connection with the issue of the Bonds shall, under any circumstances,

constitute a representation, or create any implication, that there has been no change in the affairs of the

Issuer, the Company or the YTL Corp Group since the date of this Offering Circular or that the

information contained herein is correct as at any time subsequent to its date.

THIS OFFERING CIRCULAR HAS BEEN PREPARED BY THE ISSUER AND THE COMPANY

SOLELY FOR USE IN CONNECTION WITH THE OFFERING OF THE BONDS DESCRIBED

HEREIN. THE ISSUER, THE COMPANY AND THE MANAGERS RESERVE THE RIGHT TO

REJECT ANY OFFER TO PURCHASE ANY BONDS, IN WHOLE OR IN PART, FOR ANY REASON,

OR TO SELL LESS THAN THE NUMBER OF BONDS OFFERED HEREBY. THIS OFFERING

CIRCULAR IS PERSONAL TO EACH OFFEREE AND DOES NOT CONSTITUTE AN OFFER TO

ANY OTHER PERSON OR TO THE PUBLIC GENERALLY TO SUBSCRIBE FOR OR OTHERWISE

ACQUIRE ANY OF THE BONDS. DISTRIBUTION OF THIS OFFERING CIRCULAR TO ANY

PERSON OTHER THAN THE OFFEREE AND THOSE PERSONS, IF ANY, RETAINED TO ADVISE

SUCH OFFEREE WITH RESPECT THERETO IS UNAUTHORISED AND ANY DISCLOSURE OF

ANY OF ITS CONTENTS IS PROHIBITED. EACH PROSPECTIVE PURCHASER, BY ACCEPTING

DELIVERY OF THIS OFFERING CIRCULAR, AGREES TO THE FOREGOING AND TO MAKE NO

PHOTOCOPIES OF THIS OFFERING CIRCULAR OR ANY DOCUMENTS REFERRED TO HEREIN.
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FORWARD-LOOKING STATEMENTS

This Offering Circular includes forward-looking statements, including statements regarding the

Company’s expectations and projections for future operating performance and business prospects. The

words “believe”, “expect”, “anticipate”, “estimate”, “project” and similar words identify forward-

looking statements. In addition, all statements other than statements of historical facts included in this

Offering Circular are forward-looking statements. Statements in this Offering Circular as to the opinions,

beliefs and intentions of the Company accurately reflect in all material respects the opinions, beliefs and

intentions of the Company’s management as at the date of this Offering Circular, although the Company

can give no assurance that such opinions or beliefs will prove to be correct or that such intentions will not

change. This Offering Circular discloses, under the caption “Risk Factors and Investment Considerations”

and elsewhere, important factors that could cause actual results to differ materially from the Company’s

expectations. All subsequent written and oral forward-looking statements attributable to the Company or

persons acting on behalf of the Company are expressly qualified in their entirety by such cautionary

statements.
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EXCHANGE RATES AND CERTAIN INTERPRETATIVE MATTERS

The Company publishes its financial statements in Malaysian Ringgit. In this Offering Circular, references

to “Malaysian Ringgit”, “Ringgit” or “RM” and “sen” are to the currency of Malaysia; references to

“United States dollars”, “US dollar”, “US dollars”, “USD” or “US$” are to the currency of the United

States; references to “Australian dollar”, “Australian dollars” or “A$” are to the currency of Australia,

references to “£”, “pounds”, “sterling”, “pence” or “p” are to the currency of the UK; references to

“Singapore Dollars”, “SGD” and “S$” are to the currency of Singapore; and references to “Indonesian

Rupiah”, “Rupiah” and “Rp” are to the currency of the Republic of Indonesia. Solely for the convenience

of the reader, this Offering Circular contains translations of certain Ringgit amounts into US dollars at

specified rates. Unless otherwise noted, all translations from Ringgit to US dollars were made at the rate of

RM3.4245 = US$1.00 being the middle rate on 31 December 2009 as published by Bank Negara Malaysia

(“Bank Negara”). All amounts translated into US dollars as described above are provided solely for the

convenience of the reader and no representation is made that the Ringgit or US dollar amounts referred to

herein could have been or could be converted into US dollars or Ringgit, as the case may be, at any

particular rate or at all either at the dates referred to above or at any other time. See “Exchange Rates and

Exchange Controls” for certain information regarding the rates of exchange between the Ringgit and the

US dollar. Any discrepancies in the tables included herein between the amounts listed and the totals thereof

are due to rounding.

In this Offering Circular:

• “ACE Market” refers to the ACE Market of Bursa Securities;

• “Agents” refers to the Principal Agent, Registrar, Principal Transfer Agent and the other paying and

exchange and transfer agents appointed under the Agency Agreement.

• “Company” or “YTL Corp” refers to YTL Corporation Berhad (Company No. 92647-H), a limited

liability company incorporated in Malaysia, having its registered office at 11th Floor, Yeoh Tiong

Lay Plaza, 55 Jalan Bukit Bintang, 55100 Kuala Lumpur, and listed on Bursa Securities;

• “ElectraNet” refers to ElectraNet Pty Limited (a private limited liability company registered under

the Public Corporations Act 1993 of Australia), a 33.5% indirect investment of YTL Power;

• “Group” or “YTL Corp Group” refers to YTL Corp and its subsidiaries and associated companies

from time to time;

• “Issuer” refers to YTL Corp Finance (Labuan) Limited (Company No. LL05405), a wholly-owned

subsidiary of the Company incorporated in Labuan with limited liability under the Offshore

Companies Act 1990 and the issuer of the Bonds. See “The Issuer” for more information;

• “Jawa Power” refers to P.T. Jawa Power (incorporated as a limited liability company under the laws

of Indonesia), a 35% indirect associate of YTL Power;

• references to “Labuan” are to the Federal Territory of Labuan, Malaysia;

• “Lot 10 Property” refers to certain retail, office and other property spaces located within Lot

10 Shopping Centre, No. 50 Jalan Sultan Ismail, 50250 Kuala Lumpur;

• references to “Malaysia” are to the Federation of Malaysia and references to the “Malaysian

Government” are to the federal government of Malaysia;
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• “Marriott Hotel “ refers to a hotel building known as “JW Marriott Hotel Kuala Lumpur” located

at No. 183 Jalan Bukit Bintang, 55100 Kuala Lumpur;

• “PPSB” refers to Pintar Projek Sdn Bhd (Company No. 314009-W), a limited liability company

incorporated in Malaysia, having its registered office at 11th Floor, Yeoh Tiong Lay Plaza, 55 Jalan

Bukit Bintang, 55100 Kuala Lumpur, and a 70%-owned indirect subsidiary of the Company;

• “PowerSeraya” refers to PowerSeraya Limited (a private limited liability company incorporated

under the laws of Singapore), a wholly-owned indirect subsidiary of YTL Power, and its subsidiaries;

• “The Residences Properties” refer to certain serviced apartments, podium and car park spaces

located within The Residences at The Ritz-Carlton, Kuala Lumpur, Lot 1308, Jalan Yap Tai Chi

Seksyen 67, Off Jalan Imbi, 55100 Kuala Lumpur, Malaysia;

• references to “Securities Commission” or “SC” are to the Securities Commission of Malaysia;

• “SG REIT” refers to Starhill Global Real Estate Investment Trust, a real estate investment trust

constituted by a trust deed dated 8 August 2005 entered into between YTL Pacific Star REIT

Management Limited and HSBC Institutional Trust Services (Singapore) Limited (as amended from

time to time), and listed on the Mainboard of SGX-ST;

• “SPYTL” refers to Syarikat Pembenaan Yeoh Tiong Lay Sdn Bhd (Company No. 12479-V), a limited

liability company incorporated in Malaysia, having its registered office at 11th Floor, Yeoh Tiong

Lay Plaza, 55 Jalan Bukit Bintang, 55100 Kuala Lumpur, and a wholly-owned subsidiary of the

Company;

• “Starhill Property” refers to a mixed commercial complex known as Starhill Gallery located at No.

181 Jalan Bukit Bintang, 55100 Kuala Lumpur, Malaysia;

• “Starhill REIT” refers to Starhill Real Estate Investment Trust, a collective investment scheme

constituted as a real estate investment trust pursuant to a trust deed dated 18 November 2005 entered

into between PPSB and Mayban Trustees Berhad (as amended from time to time), authorised under

the Guidelines on Real Estate Investment Trusts issued by the Malaysian Securities Commission and

listed on Bursa Securities;

• “Trustees” refers to DB Trustees (Hong Kong) Limited and CIMB Trust Limited collectively;

• references to “UK” are to the United Kingdom;

• references to “United States” or “US” are to the United States of America, its territories and

possessions, any state of the United States and the District of Columbia;

• “Wessex Water” or “WWL” refers to Wessex Water Limited, a wholly-owned indirect subsidiary of

YTL Power, and its subsidiaries;

• “WWSL” refers to Wessex Water Services Limited, a wholly-owned indirect subsidiary of YTL

Power (incorporated under the laws of England and Wales with registered number 2366648);

• “YTL Cement” refers to YTL Cement Berhad (Company No. 31384-K), a limited liability company

incorporated in Malaysia, having its registered office at 11th Floor, Yeoh Tiong Lay Plaza, 55 Jalan

Bukit Bintang, 55100 Kuala Lumpur, and listed on Bursa Securities;

• “YTL Cement Group” refers to YTL Cement and its subsidiary and associated companies from time

to time;
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• “YTL e-Solutions” refers to YTL e-Solutions Berhad (Company No. 236137-K), a limited liability

company incorporated in Malaysia, having its registered office at 11th Floor, Yeoh Tiong Lay Plaza,

55 Jalan Bukit Bintang, 55100 Kuala Lumpur and listed on the ACE Market;

• “YTL e-Solutions Group” refers to YTL e-Solutions and its subsidiary and associated companies

from time to time;

• “YTL Hotels” refers to YTL Hotels & Properties Sdn Bhd (Company No. 216464-H), a limited

liability company incorporated in Malaysia and having its registered office at 11th Floor, Yeoh Tiong

Lay Plaza, 55 Jalan Bukit Bintang, 55100 Kuala Lumpur, and a wholly-owned subsidiary of the

Company;

• “YTL Industries” refers to YTL Industries Berhad (Company No. 27537-M), a limited liability

company incorporated in Malaysia and having its registered office at 11th Floor, Yeoh Tiong Lay

Plaza, 55 Jalan Bukit Bintang, 55100 Kuala Lumpur, and a wholly-owned subsidiary of the

Company;

• “YTL Land” refers to YTL Land & Development Berhad (Company No. 1116-M), a limited liability

company incorporated in Malaysia, having its registered office at 11th Floor, Yeoh Tiong Lay Plaza,

55 Jalan Bukit Bintang, 55100 Kuala Lumpur, and listed on Bursa Securities;

• “YTL Land Group” refers to YTL Land and its subsidiary and associated companies from time to

time;

• “YTLPG” refers to YTL Power Generation Sdn Bhd (Company No. 252932-H), a limited liability

company incorporated in Malaysia, having its registered office at 11th Floor, Yeoh Tiong Lay Plaza,

55 Jalan Bukit Bintang, 55100 Kuala Lumpur, and a wholly-owned subsidiary of YTL Power;

• “YTL Power” refers to YTL Power International Berhad (Company No. 406684-H), a limited

liability company incorporated in Malaysia, having its registered office at 11th Floor, Yeoh Tiong

Lay Plaza, 55 Jalan Bukit Bintang, 55100 Kuala Lumpur, and listed on Bursa Securities;

• “YTL Power Group” refers to YTL Power and its subsidiaries and associated companies from time

to time, including for the avoidance of doubt, Jawa Power;

• “YTLLSB” refers to YTL Land Sdn Bhd (Company No. 223073-M), a limited liability company

incorporated in Malaysia, having its registered office at 11th Floor, Yeoh Tiong Lay Plaza, 55 Jalan

Bukit Bintang, 55100 Kuala Lumpur, and a wholly-owned subsidiary of the Company; and

• “YTLSH” refers to Yeoh Tiong Lay & Sons Holdings Sdn Bhd (Company No. 44947-D), the holding

company of YTL Corp.
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SUMMARY

The following summary is qualified in its entirety by the more detailed information, financial information

and financial statements and notes appearing elsewhere in this Offering Circular. For a discussion of

certain matters that should be considered in evaluating an investment in the Bonds, see “Risk Factors and

Investment Considerations”.

YTL Corp was incorporated on 9 November 1982 in Malaysia under the Companies Act, 1965 as a private

limited company under the name Construction Marketing (M) Sdn Bhd. The Company changed its name

to Hongkong Tin Corporation (Malaysia) Sdn Bhd on 12 October 1984 and converted to a public

company under the name of Hongkong Tin Corporation (Malaysia) Berhad on the same day. YTL Corp

was listed on the Main Market of Bursa Securities on 3 April 1985 and assumed its present name on 1

March 1988. YTL Corp has also been listed on the Foreign Section of the Tokyo Stock Exchange since 29

February 1996. The registered office of YTL Corp is located at 11th Floor, Yeoh Tiong Lay Plaza, 55 Jalan

Bukit Bintang, 55100 Kuala Lumpur, Malaysia.

The principal activities of YTL Corp are those of an investment holding and management company. The

principal activities of the YTL Corp Group are those of an integrated infrastructure developer comprising

power generation (in both contracted and merchant markets), supply of water and the treatment and

disposal of waste water, construction contracting, property development and investment, manufacturing

of industrial products and supplies, hotel development and management (including restaurant operations),

and the provision of consultancy, incubating and advisory services for internet businesses.

For the financial year ended 30 June 2009, the YTL Corp Group’s audited consolidated revenue was

approximately RM8,892 million, representing an increase of 35.8% from the financial year ended 30 June

2008. The YTL Corp Group’s audited consolidated profit for the financial year was approximately

RM1,402 million in the financial year ended 30 June 2009, an increase of 1.8% from the same period in

2008. The YTL Corp Group’s earnings before interest, taxes, depreciation and amortisation (“EBITDA”)

was RM4,074 million, an increase of 17.1% from 2008.

For the six months ended 31 December 2009, the unaudited consolidated revenue of the YTL Corp Group

was approximately RM7,857 million, representing an increase of 133.6% as compared with the same

period in 2008. The YTL Corp Group’s unaudited consolidated profit for the period was approximately

RM754 million, an increase of 14% compared to the same period in 2008. The YTL Corp Group’s

EBITDA was RM2,269 million, an increase of 7.4% compared to the same period in 2008.
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SUMMARY GROUP STRUCTURE

The following diagram illustrates the business segments of the YTL Corp Group and the principal

operating entities under each segment:

* Listed on the Main Market of Bursa Securities

# Listed on the ACE Market of Bursa Securities

^ Listed on the Mainboard of SGX-ST

The principal subsidiaries of, and the principal entities controlled by the YTL Corp Group and their

respective activities are as follows:

YTL Power

YTL Corp’s utility business operations are undertaken through the YTL Power Group. YTL Power was

incorporated in Malaysia on 18 October 1996 under the Companies Act 1965, as a private company under

the name YTL Power International Sdn Bhd. YTL Power was subsequently converted into a public

company on 18 January 1997 whereupon it assumed its present name. YTL Power has been listed on the

Main Market of Bursa Securities since 23 May 1997. As at 31 December 2009, YTL Corp’s effective equity

interest in YTL Power was 55.77%.

Through its wholly-owned subsidiary, YTLPG, YTL Power owns and is involved in the operation of two

natural gas-fired electricity generating stations with a combined generation capacity of 1,212 megawatts

(“MW”) located in Paka, Terengganu and Pasir Gudang, Johor in Peninsular Malaysia. In the UK, YTL

Power’s wholly-owned subsidiary, Wessex Water, provides water to approximately 1.3 million people and

sewerage services to approximately 2.6 million people in the south west of England. In Australia, YTL

Power has a 33.5% indirect investment in ElectraNet, which is the owner and operator of the South

Australian electricity transmission network. YTL Power also holds a 35% interest in Jawa Power which

owns a power plant on the Indonesian island of Java.

In March 2009, YTL Power acquired a 100% equity interest in PowerSeraya in Singapore, which has a

total licensed capacity of 3,100 MW. PowerSeraya owns approximately 25% of Singapore’s total licensed

generation capacity and also operates oil trading and multi-utility businesses.

YTL Power also owns a 60% stake in YTL Communications Sdn Bhd, which has approval from the

Malaysian Communications and Multimedia Commission (“MCMC”) to operate a 2.3 gigahertz (“GHz”)

broadband wireless spectrum and is in the progress of rolling-out the Group’s Worldwide Interoperability

for Microwave Access (“WiMAX”) platform.
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YTL Cement
YTL Cement was incorporated in Malaysia on 29 January 1977 under the Companies Act 1965, as a

private limited company under the name Buildcon Sdn Bhd. On 4 May 1992, the company was converted

into a public limited company and assumed the name Buildcon Berhad. The company was listed on the

Second Board of Bursa Securities on 9 June 1993 and subsequently changed its name to YTL Cement

Berhad on 26 February 1997. On 26 June 1997, listing of YTL Cement was transferred from the Second

Board to the Main Market of Bursa Securities. YTL Cement is a subsidiary of YTL Industries, which is in

turn a wholly-owned subsidiary of YTL Corp. As at 31 December 2009, YTL Corp’s effective equity

interest in YTL Cement was 49.75%.

The principal activities of YTL Cement include the manufacture and supply of ordinary portland cement,

ready-mixed concrete (“RMC”), slag cement, blended cement products, quarry and other industrial

products. YTL Cement is one of Malaysia’s largest producers of RMC and is the second largest cement

producer in Malaysia, with the ability to manufacture and supply a full range of blended cement products.

In Malaysia, YTL Cement Group’s main plants comprise its integrated cement plants in Bukit Sagu,

Pahang and Padang Rengas, Perak and cement and slag grinding facilities at Port Klang, Selangor and Pasir

Gudang, Johor. YTL Cement also has operations in Singapore and China.

YTL Land
YTL Land was incorporated in Malaysia on 27 April 1937 as a private limited company under Chapter

151 (Companies Act) under the name of Taiping Consolidated Limited and assumed its present name on

10 January 2002. YTL Land is listed on the Main Market of Bursa Securities. YTL Land became a

subsidiary of the YTL Corp Group on 25 April 2001 when it completed its restricted issue of 100 million

new YTL Land shares pursuant to a corporate restructuring exercise. As at 31 December 2009, YTL

Corp’s effective equity interest in YTL Land was 60.94%.

The principal activity of YTL Land is the provision of financial, treasury and secretarial services. The

principal activities of its subsidiaries include property development and property investment.

Through its subsidiaries, YTL Land’s key residential and mixed development projects include Lake Edge

in Puchong, the Sentul urban revitalisation project and Pantai Hillpark in Kuala Lumpur.

Starhill REIT
Starhill REIT is a collective investment scheme and was constituted as a real estate investment trust on 18

November 2005. Starhill REIT is an income and growth type fund whose investment objective is to own

and invest in real estate and real estate-related assets whether directly or indirectly through the ownership

of single-purpose companies whose principal assets comprise real estate. The units of the Starhill REIT

were offered to the public in Malaysia, Malaysian and foreign institutional and other selected investors and

listed on Bursa Securities on 16 December 2005. As at 31 December 2009, YTL Corp’s effective equity

interest in the units of Starhill REIT was 65.41%. Starhill REIT is managed by PPSB.

Starhill REIT currently owns the Lot 10 Property, the Starhill Property, the Marriott Hotel and The

Residences Properties. On 18 November 2009, Starhill REIT entered into a Heads of Agreement with SG

REIT relating to the proposed disposal of the Lot 10 Property and the Starhill Property to SG REIT, which

is being undertaken by Starhill REIT pursuant to a proposed rationalisation exercise to reposition the trust

as a hospitality REIT.

SPYTL
SPYTL was incorporated in Malaysia under the Companies Act 1965 on 15 July 1972 as a private limited

company and is a wholly-owned subsidiary of YTL Corp.

SPYTL is the principal construction company of the YTL Corp Group and undertakes civil and structural

engineering operations, acting both alone and in joint ventures with other parties. Its principal activities

include civil engineering works and construction, property and real estate investment and development,

investment holding and related services. Major projects undertaken by SPYTL include the construction of
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the Express Rail Link connecting Kuala Lumpur to the international airport in Sepang, as well as

construction of the new Sentul highway link and The Residences at The Ritz-Carlton, Kuala Lumpur. The

construction of the power plants located in Paka, Terengganu and Pasir Gudang, Johor in Peninsular

Malaysia were also undertaken by SPYTL in 1992.

YTL e-Solutions
YTL e-Solutions was incorporated in Malaysia under the Companies Act 1965 on 14 March 1992 as a

private limited company under the name of YTL Power Sdn Bhd. It changed its name to YTL Electro-

Dynamic Sdn Bhd on 20 May 1993 and then to YTL e-Solutions Sdn Bhd on 5 May 2000. It was converted

into a public company on 21 March 2001 whereupon it assumed its present name. YTL e-Solutions

commenced its business in August 2000 and has been listed on the ACE Market of Bursa Securities since

2 July 2002. As at 31 December 2009, YTL Corp’s effective equity interest in YTL e-Solutions was

74.34%.

The principal activities of YTL e-Solutions are investment holding and provision of incubation services

including developing and incubating technology companies, internet content of all descriptions and

non-internet related businesses, and the provision of consultancy and advisory services in relation to the

business of electronic commerce or internet commerce solutions. YTL e-Solutions also listed its subsidiary,

Infoscreen Networks Plc, on the Alternative Investment Market (“AIM”) of the London Stock Exchange

in June 2005.

Y-Max Networks Sdn Bhd (“Y-Max Networks”), a subsidiary of YTL e-Solutions, was awarded a 2.3GHz

WiMAX broadband wireless access spectrum by the MCMC in March 2007. Y-Max Networks is a

licensed service provider, principally engaged in the provision of broadband internet access and other value

added services.

BUSINESS STRATEGY

The principal components of the YTL Corp Group’s strategy comprise:

• Growth and enhancement of the Group’s core businesses in Malaysia. The Group intends to continue

to grow its businesses by leveraging on its expertise in its core competencies, particularly in the areas

of power generation and transmission, provision of water and sewerage services, construction,

infrastructure development and cement manufacturing.

• Diversification and expansion of revenue base through strategic acquisitions overseas, particularly in

the area of regulated utilities. The Group intends to continue to pursue its strategy of acquiring

regulated assets operating under long-term concessions. The Group’s existing overseas operations in

this area continue to generate steady returns and its overseas acquisitions have enabled the Group to

diversify its income streams and avoid single-country risks.

• Enhancement of operational efficiencies to maximise returns from the Group’s businesses and

expand its customer base. The Group believes that its cement and power plants on average operate

within the highest efficiency levels of their industries and intends to further enhance operational

efficiencies where possible through the application of new technologies, production techniques and

information technology.

• Ongoing optimisation of the Group’s capital structure. The Group intends to maintain a balanced

financial structure by optimising the use of debt and equity financing and ensuring the availability of

internally generated funds and external financing to capitalise on acquisition opportunities.

• Non-recourse financing for acquisitions. A key component of the Group’s growth strategy is its

practice of funding the debt component of its acquisitions and greenfield projects largely through

non-recourse financing which has ensured that the Group only invests in projects that are

commercially viable on a stand-alone basis.
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COMPETITIVE STRENGTHS

YTL Corp’s competitive strengths include:

• Stable and predictable cash flows from its Malaysian and international businesses. The Group’s

utilities division, which contributed approximately 66.5% of the Group’s revenue for the financial

year ended 30 June 2009, has a 21-year take-or-pay power purchase agreement with Malaysian

national electricity company, Tenaga Nasional Berhad (“Tenaga”), for its power plants in Paka,

Terengganu and Pasir Gudang, Johor. The Group’s wholly-owned subsidiary, WWSL, and its 33.5%

indirect investment in ElectraNet, also provide YTL Corp with predictable cash flow streams, as their

tariffs are regulated under established regulatory regimes in the UK and Australia, respectively. The

Group’s 35%- owned associated company, Jawa Power, has a 30-year power purchase agreement

with P.T. Perusahaan Listrik Negara (Persero) (“PLN”), Indonesia’s state-owned electricity

company, whilst its most recent acquisition, 100%-owned PowerSeraya, operates under a 30-year

license granted by Singapore’s Energy Markets Authority (“EMA”). YTL Corp also benefits from the

integration of its construction and cement manufacturing businesses with its property development

activities, which enable it to effectively manage operational costs.

• Diversified business activities. The Group has achieved a significant degree of expertise across key

segments of each its core businesses, as well as geographical diversification of its revenue base

(Malaysia, the UK, Australia, Indonesia and Singapore), which reduces country-specific risks. For the

financial year ended 30 June 2009, revenue generated outside Malaysia accounted for 63.9% of YTL

Corp’s consolidated revenues. Within its key utilities division, the Group has developed its expertise

to encompass power generation (in both contracted and merchant markets), power transmission and

water supply and wastewater services in Malaysia, the UK, Singapore, Indonesia and Australia. In its

cement manufacturing division, the Group has expanded the business to control the entire

operational chain, from quarry operations to clinker, cement and ready-mixed concrete production

and sales, distribution and logistics networks in Malaysia, Singapore and China.

• High technical and operational efficiency. The Group’s Malaysian power plants have maintained

average availability of more than 90% since their start-up, including during major overhauls, above

the requirement of 70% set out in the YTLPG’s power purchase agreement with Tenaga. In addition,

WWSL is considered by its regulator, the Water Services Regulation Authority (referred to as

“Ofwat”) in the UK, to be one of the most efficient water and wastewater companies in the UK, and

has consistently exceeded efficiency targets set by Ofwat. The Group’s cement plants operate within

similar operational parameters, with the plants in Pahang, Perak, Selangor and Johor.

• Proven track record in successful acquisitions. As part of YTL Corp Group’s strategy to become an

integrated infrastructure development group, it has embarked on a series of acquisitions both in

Malaysia and internationally, in the UK, Australia, Indonesia and Singapore. Each acquisition has

been value enhancing to the YTL Corp Group, both in terms of achieving synergies across its

portfolio of businesses and financial contribution to YTL Corp.

• Streamlined business operations. YTL Corp benefits from its cohesive expansion strategy into

activities correlated with its core construction business. The Group’s cement operations provide a

natural hedge against fluctuations in price and supply of cement to the Group’s construction projects,

whilst also ensuring that these projects are built within an efficient and cost-effective structure. The

Group’s power plants, cement facilities, the Express Rail Link and property development projects

have benefited from this strategy. YTL Corp’s information technology and e-commerce activities also

provide essential support services throughout the Group.
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• YTL Corp has a strong liquidity position. As at 31 December 2009, YTL Corp had consolidated

cash and bank balances, fixed deposits and short-term investments of RM11.6 billion (US$3.39

billion), which is above the level required by YTL Corp to meet its consolidated short-term debt

obligations (bonds and borrowings) of RM5.2 billion (US$1.52 billion) for the same period.

Furthermore, the high cash reserve would enable YTL Corp to bid for future international or

domestic projects and investments.

• Experienced and capable management team. YTL Corp’s directors have extensive experience in the

utilities, construction, cement manufacturing, property and hotel development and management and

information technology sectors, and have adopted a prudent financial strategy for the Group. They

are well supported by a strong and experienced management team with a well-established track

record.

• Strong and established brand name. The YTL Corp Group benefits from the well-established

“YTL” brand name and capitalises on brand recognition by cross-marketing the Group’s products,

thereby widening its customer base and increasing the quality of investment opportunities, both in

Malaysia and internationally. YTL Corp and YTL Power also rank among the largest companies

listed on Bursa Securities in terms of market capitalisation, and both companies are also components

of the 30-stock FTSE Bursa Malaysia Kuala Lumpur Composite Index.

SUMMARY FINANCIAL INFORMATION

The following tables present summary audited consolidated financial information of the Company for

each of the three financial years ended 30 June 2007, 2008 and 2009 and summary unaudited consolidated

financial information of the Company for the six months ended 31 December 2009. The audited

consolidated financial information below has been derived from, should be read in conjunction with, and

is qualified in its entirety by reference to, the financial statements of the Company set out in “Financial

Statements” below (see “Index to Financial Statements”). The unaudited consolidated financial

information below has been derived from, should be read in conjunction with, and is qualified in its

entirety by reference to the announcement made by the Company on 25 February 2010 as reproduced in

the section headed “Financial Statements” in this Offering Circular.

The financial statements of the Company as at and for the years ended 30 June 2007, 2008, 2009 and the

six months ended 31 December 2009 have been prepared and presented on a consolidated basis and in

accordance with Malaysian generally accepted accounting principles (“Malaysian GAAP”). Malaysian

GAAP differs in certain respects from accounting standards issued or adopted by the International

Accounting Standards Board (collectively referred to herein as “IFRS”). For a description of significant

differences between Malaysian GAAP and IFRS as applicable to the Company on a consolidated basis, see

“Summary of Principal Differences Between Malaysian GAAP and IFRS”.
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SUMMARY FINANCIAL INFORMATION

Year ended 30 June

For the six months

ended 31 December

2007 2008 2009 2009 2009 2009

(audited) (audited) (audited) (unaudited) (unaudited) (unaudited)

RM mil RM mil RM mil US$ mil RM mil US$ mil

Income Statement Data:–

Revenue . . . . . . . . . . . . . . . . . . . . . 6,015 6,550 8,892 2,597 7,857 2,294

Profit before tax. . . . . . . . . . . . . . . . 1,556 1,830 2,288 668 1,018 297

Profit for the financial year/period . . . . 1,434 1,376 1,401 409 754 220

As at 30 June As at 31 December

2007 2008 2009 2009 2009 2009

(audited) (audited) (audited) (unaudited) (unaudited) (unaudited)

RM mil RM mil RM mil US$ mil RM mil US$ mil

Balance Sheet Data:–

Current assets(1) . . . . . . . . . . . . . . . . 2,441 2,852 5,373 1,569 4,611 1,346

Non current assets . . . . . . . . . . . . . . 22,438 23,597 30,755 8,981 30,672 8,957

Cash and bank balances, fixed deposits

and short term investments . . . . . . . 9,033 12,009 9,285 2,711 11,627 3,395

Total assets . . . . . . . . . . . . . . . . . . . 33,912 38,458 45,413 13,261 46,910 13,698

Bonds and borrowings. . . . . . . . . . . . 17,802 21,915 28,445 8,306 29,562 8,632

Non current liabilities(2) . . . . . . . . . . 3573 2,839 3,471 1,014 3,449 1,007

Current liabilities(2) . . . . . . . . . . . . . 1,651 2,058 3,097 904 2,835 828

Capital and reserves . . . . . . . . . . . . . 10,886 11,646 10,400 3,037 11,064 3,231

Total equity and liabilities . . . . . . . . . 33,912 38,458 45,413 13,261 46,910 13,698

(1) Currents assets exclude cash and bank balances, fixed deposits and short term investments.

(2) These items exclude bonds and borrowings.
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Revenue Profit from operations

For the year

ended

30 June 2009

For the six months ended

31 December 2009

For the year

ended

30 June 2009

For the six months ended

31 December 2009

(audited) (unaudited) (unaudited) % (audited) (unaudited) (unaudited) %

RM mil RM mil US$ mil RM mil RM mil US$ mil

Segment analysis — activities:

Utilities . . . . . . . . . . . . . . 5,914 6,287 1,836 80 1,859 966 282 70

Cement manufacturing & trading . 2,061 1,039 303 13 442 45 13 3

Construction. . . . . . . . . . . . 242 162 47 2 15 25 7 2

Property investment &

development . . . . . . . . . . . . 224 139 41 2 71 9 3 1

Management services & others . . 252 146 43 2 127 110 32 8

Hotel & restaurant operations . . . 174 77 22 1 6 229 67 16

Information technology &

e-commerce related business . . . . 25 7 2 — 6 (1) (0) —

Total . . . . . . . . . . . . . . . 8,892 7,857 2,294 100 2,526 1,383 404 100

Revenue Total Assets

Year ended

30 June 2008

Year ended

30 June 2009

As at

30 June 2008

As at

30 June 2009

(audited) (audited) (audited) (audited)

RM mil % RM mil % RM mil % RM mil %

Segment analysis — geography:

Malaysia . . . . . . . . . . . . . . . . . . . . 3,324 51 3,213 36 14,162 37 7,188 16

UK . . . . . . . . . . . . . . . . . . . . . . . 2,786 43 2,511 28 18,582 48 15,936 35

Singapore. . . . . . . . . . . . . . . . . . . . 90 1 2,707 31 656 2 14,340 32

Others . . . . . . . . . . . . . . . . . . . . . 350 5 461 5 5,059 13 7,950 17

Total . . . . . . . . . . . . . . . . . . . . . . 6,550 100 8,892 100 38,459 100 45,414 100

THE ISSUER

The Issuer, a wholly-owned subsidiary of YTL Corp, is a company incorporated in the Federal Territory

of Labuan, Malaysia with limited liability under the Offshore Companies Act, 1990, on 28 June 2006. The

purpose of the Issuer, among other things, is to issue bonds and to finance the business operations of,

and/or potential investments proposed to be made within and outside Malaysia by, YTL Corp and

companies controlled by YTL Corp. Its registered office is located at the offices of CIMB Trust Limited at

Level 14A, Main Office Tower, Financial Park Labuan, Jalan Merdeka, 87000 Labuan F.T., Malaysia.
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SUMMARY OF TERMS AND CONDITIONS OF THE BONDS

The following is a summary of certain terms of the offering of the Bonds. This should be read in

conjunction with, and is qualified in its entirety by, the terms and conditions of the Bonds (the

“Conditions”), see “Terms and Conditions of the Bonds”. Capitalised terms not otherwise defined in this

summary have the same meaning as given in the “Terms and Conditions of the Bonds”.

Issuer ............................ YTL Corp Finance (Labuan) Limited, a company incorporated with limited

liability under the laws of the Federal Territory of Labuan, Malaysia and a

wholly-owned subsidiary of YTL Corp.

Company ...................... YTL Corporation Berhad, a limited liability company incorporated in

Malaysia and listed on Bursa Securities.

The Bonds..................... 1.875% Guaranteed Exchangeable Bonds due 2015 exchangeable into fully-

paid ordinary shares of RM0.50 each of, and unconditionally and irrevocably

guaranteed by, the Company (which, as the context requires, includes all

further Bonds).

The Offering ................. US$350,000,000 1.875% Guaranteed Exchangeable Bonds due 2015 of YTL

Corp Finance (Labuan) Limited (the “Bonds”, which term shall include, unless

the context requires otherwise, any further Bonds issued pursuant to the

exercise of the Upsize Option.

Denomination ............... The Bonds will be issued in registered form in minimum denominations of

US$200,000 and in integral multiples thereof. Bonds may be transferred or

exchanged in multiples of US$200,000. However, see “— Listing and

Trading”.

Issue Price ..................... 100% of principal amount.

Status of Bonds ............. The Bonds constitute (subject to the negative pledge) direct, unsubordinated,

unconditional and unsecured obligations of the Issuer and will at all times rank

pari passu and without any preference or priority among themselves. The

payment obligations of the Issuer under the Bonds will, save for such

exceptions as may be provided by applicable law and subject to the negative

pledge, at all times rank at least equally with all its other present and future

direct, unsubordinated, unconditional and unsecured obligations.

Closing Date ................. 18 March 2010.

Maturity Date ............... 18 March 2015.

Interest.......................... The Bonds will bear interest at the rate of 1.875% calculated semi-annually

and payable on 18 March and 18 September of each year.

Guarantee ..................... Due payment of all sums expressed to be payable by the Issuer under the Trust

Deed and the Bonds will be unconditionally and irrevocably guaranteed by the

Company.
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Status of Guarantee....... The payment obligations of the Company under the Guarantee will, save for

such exceptions as may be provided by applicable law and subject to the

negative pledge, at all times rank at least equally with all of its other present

and future direct, unsubordinated, unconditional and unsecured obligations.

Lock-up ........................ The Issuer, the Company and Yeoh Tiong Lay & Sons Holdings Sdn Bhd have

each agreed to certain restrictions in relation to the issue and disposal of Shares

and, in the case of the Issuer and the Company, bonds for a period commencing

on the date of the Subscription Agreement (as defined below) and ending on the

date 60 days after the Closing Date. See “Subscription and Sale”.

Trust Deed .................... The Bonds will be issued under a Trust Deed, to be dated on or around 18

March 2010 (the “Trust Deed”), among the Issuer, the Company, DB Trustees

(Hong Kong) Limited as trustee for the holders of the Bonds (the

“International Trustee”) and CIMB Trust Limited as co-trustee under the

Trust Deed (the “Labuan Trustee” and, together with the International

Trustee, the “Trustees”, which term shall, where the context so permits,

include all other persons for the time being acting as trustee or trustees under

the Trust Deed).

Form of Bonds .............. The Bonds will be represented by a Global Certificate, which will be registered

in the name of a nominee of, and deposited on or about the Closing Date with,

a common depositary for, Euroclear and Clearstream. Except as described

herein, beneficial interests in the Bonds evidenced by the Global Certificate will

be shown on, and transfers thereof will be effected only through, records

maintained by Euroclear and Clearstream and their participants. Except as

described herein, definitive certificates with respect to Bonds will not be issued

in exchange for the Global Certificate. Transfers of interests in the Bonds will

be subject to certain restrictions. For a summary of these restrictions, see

“Terms and Conditions of the Bonds” and “The Global Certificate”.

Negative Pledge............. So long as any Bond remains outstanding (as defined in the Trust Deed), (a)

neither the Issuer nor the Company will create or permit to subsist any

mortgage, charge, pledge, lien or other form of encumbrance or security

interest upon the whole or any part of its undertaking, assets or revenues,

present or future, to secure any International Investment Securities (as defined

below), or to secure any guarantee of or indemnity in respect of any

International Investment Securities, unless at the same time or prior thereto,

the Issuer’s obligations under the Bonds and the Trust Deed or, as the case may

be, the Company’s obligations under the Guarantee (i) are secured equally and

rateably therewith, or (ii) have the benefit of such other security, guarantee,

indemnity or other arrangement as the International Trustee in its absolute

discretion shall deem to be not materially less beneficial to the Bondholders or

as shall be approved by an Extraordinary Resolution (as defined in the Trust

Deed) of the Bondholders.

SUMMARY OF TERMS AND CONDITIONS OF THE BONDS
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“International Investment Securities” is defined as any present or future

indebtedness in the form of, or represented by, bonds, debentures, notes, loan

stock or other similar investment securities (present or future) of the Issuer, the

Company or any other person which (a) either (i) are by their terms payable, or

confer a right to receive payment, in any currency other than in Malaysian

Ringgit or (ii) are denominated or payable in Malaysian Ringgit and more than

50% of the aggregate principal amount thereof is initially distributed outside

Malaysia by or with the authorisation of the Company or the Issuer or such

other person, and (b) are, for the time being, or are capable of being quoted,

listed or ordinarily dealt in or traded on any stock exchange, quotation system

or over-the-counter or other similar securities market outside Malaysia. See

“Terms and Conditions of the Bonds — Negative Pledge”.

The terms of the negative pledge will not prevent any subsidiary or associated

company of the Issuer or the Company or any other person other than the

Issuer or the Company from creating or permitting to subsist any security upon

its undertaking, assets or revenues to secure any International Investment

Securities or any guarantee of, or indemnity in respect of, any International

Investment Securities.

Taxation ....................... All payments made by the Issuer (or, as the case may be, the Company) under

or in respect of the Trust Deed or the Bonds will be made free from any

restriction or condition and be made without deduction or withholding for or

on account of any present or future taxes levied by or on behalf of Malaysia or

Labuan or any authority thereof or therein having power to tax, unless

compelled by law. In such event, the Issuer (or, as the case may be, the

Company) will (subject to certain exceptions set out in “Terms and Conditions

of the Bonds — Taxation”) pay such additional amounts as will result in the

receipt by the Bondholders of net amounts after such withholding or deduction

equal to the amounts which would otherwise have been receivable by them had

no such withholding or deduction been required.

Final Maturity............... Unless previously redeemed, exchanged or purchased and cancelled, the Bonds

will be redeemed on 18 March 2015 at 100% of their principal amount

together with accrued but unpaid interest.

Exchange ...................... Each Bond may, at the option of the Bondholder, be exchanged at any time

from 28 April 2010 up to and including 25 February 2015, into the ordinary

shares of the Company with a par value of RM0.50 each, at an initial exchange

price (subject to adjustment) of RM8.976 per Share, and with a fixed rate of

exchange on exchange of RM3.3204 = US$1.00. On exercise of the Exchange

Rights by a Bondholder, the Issuer or the Company has the option to settle such

rights in Shares and/or cash in such proportions as it may determine.

SUMMARY OF TERMS AND CONDITIONS OF THE BONDS
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Mandatory Exchange

Option of the Issuer or

the Company ................

On or at any time after 18 March 2013 but not less than 21 days prior to the

Maturity Date, either the Issuer or the Company may, in respect of all (but not

some) of the outstanding Bonds, exercise an option to mandatorily exchange

the Bonds for Shares, provided the Issuer or, as the case may be, the Guarantor,

certifies to the International Trustee that the VWAP of each Share (translated

into United States dollars at the Prevailing Rate on each Trading Day) for not

less than 20 of the 30 Trading Days ending on a date which is no more than five

Trading Days immediately prior to the date of the Mandatory Exchange

Option Notice was at least 130 per cent. of the Exchange Price then in effect.

The Issuer or the Company, as the case may be, has the option to settle the

mandatory exchange in full or in part by the payment of cash. To the extent the

exchange is settled in cash, the Bondholders’ entitlement will be calculated in

accordance with Condition 6.7.5. Following delivery of a notice by the Issuer

or the Company, as the case may be, of its intention to mandatorily exchange

the Bonds, a Bondholder may not exercise its Exchange Right. See “Terms and

Conditions of the Bonds — Exchange — Mandatory Exchange at the Option of

the Issuer or the Guarantor”.

Cash Settlement

Option ..........................

The Issuer shall have the option to pay to the relevant Bondholder an amount

of cash in United States dollars equal to the Cash Settlement Amount (as

defined in the Terms and Conditions of the Bonds) in order to satisfy the

Exchange Right in full or in part (in which case the other part shall be satisfied

by the delivery of Shares). If the Issuer exercises its Cash Settlement Option (as

defined in the Terms and Conditions of the Bonds) in respect of Bonds held by

more than one Bondholder which are to be exchanged on the same Exchange

Date (as defined in the Terms and Conditions of the Bonds), the Issuer shall

make the same proportion of cash and Shares available to all such exchanging

Bondholders. See “Terms and Conditions of the Bonds — Cash Settlement

Option”.

Redemption at the

Option of the Issuer ......

The Issuer may redeem the Bonds, in whole but not in part, at 100% of their

principal amount together with accrued but unpaid interest (calculated up to

but excluding the date of redemption) if less than 10% of the aggregate

principal amount of the Bonds originally issued is still outstanding.

Tax Redemption ........... Subject to certain exceptions set out in “Terms and Conditions of the Bonds —

Redemption, Purchase and Cancellation”, the Bonds may be redeemed, in

whole but not in part, at the option of the Issuer, at 100% of their principal

amount together with accrued but unpaid interest (calculated up to but

excluding the date of redemption) if, as a result of certain changes in the laws

or regulations (or the application or interpretation thereof) of Labuan or

Malaysia, the Issuer (or, if the Guarantee was called, the Guarantor) would be

required to pay certain additional amounts. Following such an election by the

Issuer, a Bondholder may elect that his Bond(s) will not be redeemed by the

Issuer and, in respect of any Bonds which the Bondholders so elect, such Bonds

will not be redeemed and no such additional amounts shall be paid in

accordance with Condition 9 of the Bonds.

Redemption at the

Option of Bondholders

On 18 March 2013 (the “Put Option Date”), the holder of each Bond will have

the right at such holder’s option to require the Issuer to redeem all or some only

of such holder’s Bonds on the Put Option Date at 100 per cent. of their

principal amount (the “Put Option Price”) together with accrued but unpaid

interest (calculated up to but excluding the date of redemption).

SUMMARY OF TERMS AND CONDITIONS OF THE BONDS
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Redemption for

Delisting of the Shares

or Change of Control....

Upon the Shares ceasing to be listed on Bursa Securities (or an alternative stock

exchange) or upon a change of control of the Company, the Bonds may be

redeemed at the option of Bondholders at 100% of their principal amount

together with accrued but unpaid interest (calculated up to but excluding the

date of redemption) on the relevant redemption date. See “Terms and

Conditions of the Bonds — Redemption for Delisting or Change of Control”.

Events of Default .......... For a description of certain events that will permit acceleration of the Bonds,

see “Terms and Conditions of the Bonds — Events of Default”. On the

occurrence of any such event, the Bonds will become immediately due and

repayable at 100% of their principal amount together with accrued but unpaid

interest (calculated up to but excluding the date of redemption) on the relevant

redemption date.

Governing Law ............. The Trust Deed, the Bonds and the Agency Agreement with respect to the

Bonds will be governed by, and construed in accordance with, English law.

Listing and Trading....... Application has been made to the SGX-ST for the listing and quotation of the

Bonds on the Official List of the SGX-ST. Such approval will be granted when

the Bonds have been admitted to the Official List of the SGX-ST. Application

will be made to list the Bonds on the LFX. Approval-in-principle has been

received from Bursa Securities for the listing of the Share issuable upon

exchange of the Bonds.

International Trustee..... DB Trustees (Hong Kong) Limited

Labuan Trustee ............. CIMB Trust Limited

Agents........................... The Principal Agent, Registrar, Principal Transfer Agent and the other paying

and exchange and transfer agents appointed under the Agency Agreement.

Principal Agent ............. Deutsche Bank AG, Hong Kong Branch

Principal Transfer

Agent ............................

Deutsche Bank AG, Hong Kong Branch

Registrar ....................... Deutsche Bank (Luxembourg) S.A.

Use of Proceeds ............. It is currently intended that the net proceeds from the issue of the Bonds will be

partially utilized to redeem the Issuer’s outstanding US$300 Million Zero

Coupon Guaranteed Exchangeable Bonds due 2012 (“2012 Bonds”) upon any

exercise of the put option exerciseable by holders of the 2012 Bonds on 15 May

2010 or upon final maturity of the 2012 Bonds on 15 May 2012, and/or to

on-lend to YTL Corp’s subsidiaries to finance their future offshore investments

and projects.

SUMMARY OF TERMS AND CONDITIONS OF THE BONDS
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RISK FACTORS AND INVESTMENT CONSIDERATIONS

A prospective purchaser of the Bonds should carefully consider all the information referred to in this

Offering Circular, including the investment considerations and particular risks referred to below. The

investment considerations referred to below do not purport to be complete or comprehensive in terms of

all the investment considerations that may be involved in the businesses of the Issuer, the Company, its

subsidiaries and associated companies or the Shares or any decision to purchase, own or dispose of the

Bonds. There may also be additional investment considerations which may also impair the businesses,

financial condition, performance or prospects of the Issuer or the Company, or affect the market price of,

liquidity and/or trading in, the Bonds and the Shares.

RISKS RELATING TO THE COMPANY AND THE GROUP

Concessions and key contracts

A number of the YTL Corp Group’s businesses and projects are reliant, in some cases to a significant

extent, on concessions or other key contracts. Furthermore, certain of YTL Corp’s subsidiaries are subject

to regulatory controls. Cancellation, expiration, termination or renegotiation of any such concession or

key contract or the imposition of restrictive regulatory controls could have a material adverse effect on the

financial condition and results of operations of certain subsidiaries of YTL Corp and accordingly the YTL

Corp Group as a whole.

Holding company structure

The Company is a holding company that operates through its subsidiaries and associate companies. As a

result, the Company’s obligations under the Guarantee will be in effect, subordinated to all existing and

future obligations of its direct and indirect subsidiaries and associate companies. All claims of creditors of

these subsidiaries and associate companies, including trade creditors, lenders and all other creditors will

have priority as to the assets of such entities over claims of the holders of the Bonds in respect of the

Company’s obligations under the Guarantee.

Based on the YTL Corp Group’s unaudited results for the six month period ended 31 December 2009, the

total amount of long term and short term debts of the YTL Corp Group on a consolidated basis was

RM29,562 million. The Company’s subsidiaries and associate companies may incur additional

indebtedness over the next few years in connection with the YTL Corp Group’s current and ongoing

expansion projects and other projects that it may undertake. Moreover, further issues of equity interests by

direct and indirect subsidiaries and associate companies of YTL Corp could dilute the ownership interest

of YTL Corp in such entities.

Reliance on dividends and other payments by subsidiaries and associated companies

As a holding company, YTL Corp relies substantially on dividends and interest on subordinated loans from

its subsidiaries and associate companies to meet its obligations under the Guarantee. The ability of its

subsidiaries and associate companies to pay dividends and interest are subject to applicable laws and

restrictions on the payment of dividends and interest contained in relevant financing and other agreements.

There can be no assurance that these subsidiaries will generate sufficient earnings and cash flows to pay

dividends or interest or otherwise distribute sufficient funds to YTL Corp to enable it to meet its

obligations under the Guarantee. The Bonds will be redeemed at maturity on 18 March 2015, and may be

redeemed early at the option of Bondholders on the Put Option Date and also in the event of a Change in

Control (as defined in the Terms and Conditions of the Bonds) or if the shares of YTL Corp are not listed

on Bursa Securities or the Alternative Stock Exchange (as defined in the Conditions). In the event that there

are insufficient earnings and cash flows from subsidiaries and associated companies to distribute sufficient

funds to YTL Corp, and if no financing is available on acceptable terms to YTL Corp, YTL Corp may have

insufficient cash and may not be able to arrange alternative financing to redeem the Bonds on the due date,

or on acceptable terms, or at all.
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Dependence on key management

The continued success of YTL Corp is, to a significant extent, dependent on the abilities and continued

efforts of the Board of Directors and senior management of YTL Corp. Key personnel with strong

background in the diversified areas of YTL Corp’s principal activities are valuable assets to YTL Corp. The

loss of any key member of the Board of Directors or senior management personnel could affect YTL Corp’s

ability to compete in the sectors in which YTL Corp operates. The future success of YTL Corp will also

depend on YTL Corp’s ability to attract and retain skilled personnel for smooth business operations of

YTL Corp to continue without much disruption.

Exposure to interest rate fluctuations

Interest rate fluctuations are dependent on the monetary policy of and liquidity in the banking system.

Nevertheless, should the decision on monetary policy adversely vary from the current state, higher interest

rates in the future may be prevalent. In such a situation, subsidiaries within the YTL Corp Group may be

exposed to high interest rate expenses and the fluctuations thereof. Interest rate risk is mitigated by using

a large portion of fixed-rate financing instruments and, to a lesser extent, floating-rate financing

instruments. However, there can be no assurance that the financial position of YTL Corp in the future will

not be materially affected by the increase in interest cost and interest rate volatility.

Adequacy of insurance coverage on the Group’s assets

Although YTL Corp and the YTL Corp Group have taken the necessary measures to ensure that all their

main operating assets are adequately covered by insurance, where appropriate, there can be no assurance

that the coverage would be adequate for the replacement cost of the assets or any consequential losses

arising therefrom.

Difficult conditions in the global capital markets and the general economy

The YTL Corp Group’s results of operations and financial condition may be materially affected by

conditions in the global capital markets and the general economy, in Malaysia, Singapore and elsewhere

around the world. The stress experienced by global capital markets that began in the second half of 2007

continued and substantially increased during the second half of 2008. Similar pressures were also

witnessed in 2009. Concerns over inflation, geopolitical issues, the availability and cost of credit, the U.S.

mortgage market, and an unstable markets in some of the sectors in which the Group operates have

contributed to a reduction of liquidity levels, a general decline in lending activity between financial

institutions and in commercial lending markets and increased volatility and diminished expectations for

the global economy and the markets in the near term. These factors, combined with volatile oil prices,

declining business and consumer confidence and increased unemployment, have precipitated an economic

slowdown and recessionary pressures globally.

In addition, the YTL Corp Group may require additional financing to fund working capital requirements,

to support the future growth of its business (including but not limited to the provision of funds to its listed

and unlisted associate and subsidiary entities which will be considered on a case by case basis to preserve

long-term shareholder value and to optimise capital management sources and needs across the YTL Corp

Group) and/or to refinance existing debt obligations. There can be no assurance that additional financing,

either on a short-term or a long-term basis, will be made available or, if available, that such financing will

be obtained on terms favourable to the YTL Corp Group or that any additional financing will not be

dilutive to shareholders. Factors that could affect the YTL Corp Group’s ability to procure financing

include the cyclicality of the property market, any impairment of financial systems in the event of the

dislocation of financial markets and market disruption risks which could adversely affect the liquidity,

interest rates and the availability of any third party capital funding sources. In addition, further

consolidation in the banking industry may also reduce the availability of credit as the merged banks seek

to reduce their combined exposure to a particular company, sector or geography.

If the capital and credit markets continue to experience volatility and the availability of funds remains

limited, the YTL Corp Group will incur increased financing costs associated with its debt and with the

issuance of commercial paper and/or other debt instruments. Moreover, it is possible that the YTL Corp

RISK FACTORS AND INVESTMENT CONSIDERATIONS

18



Group’s ability to access the capital and credit markets may be limited by these or other factors at a time

when the YTL Corp Group would like, or need, to do so, which could have an impact on the YTL Corp

Group’s ability to grow its business, refinance maturing debt, maintain its dividends, maintain credit

ratings and/or react to changing economic and business conditions. Furthermore, future credit facilities

may contain covenants that limit the YTL Corp Group’s operating and financing activities and require the

creation of security interests over assets. Therefore, the ability to meet payment obligations, refinance

maturing debt and fund planned capital expenditure may depend solely on the success of the Group’s

business strategy and its ability to generate sufficient revenue to satisfy its obligations, which are subject to

many uncertainties and contingencies beyond its control, including those highlighted above.

Force majeure
Force majeure events are events, conditions or circumstances beyond the reasonable control and without

the fault or negligence of the party claiming force majeure which causes the delay or disruption in the

performance or obligation imposed despite all reasonable efforts by such party to prevent or mitigate the

effects of such events.

Such force majeure events could result in personal injury or loss of life of employees of YTL Corp or the

YTL Corp Group, or severe damage or destruction of the assets of YTL Corp or the YTL Corp Group,

pollution or environmental damage or suspension of operations, which could have a material effect on the

operations and financial position of YTL Corp and/or the YTL Corp Group and/or the success of the

Bonds. Although YTL Corp already has or intends to maintain or purchase insurance to protect against

certain risks, and will exercise prudence in estimating the required insurable values, no assurance can be

given that there will be sufficient coverage to adequately protect against such risks that may arise from the

occurrence of force majeure events.

Control by YTLSH and minority shareholders
YTLSH holds over 51% of the Shares in YTL Corp as at 31 December 2009. For so long as YTLSH holds

over 50% of the Shares, YTLSH will be able to elect the entire Board of Directors of YTL Corp and

otherwise control YTL Corp and will have sufficient voting control to effect certain corporate transactions

without the concurrence of YTL Corp’s other shareholders. However, the interests of YTLSH may differ

from or conflict with the interests of YTL Corp’s other shareholders. The obligations under Malaysian law

of majority shareholders and directors in respect of minority shareholders may differ from those in certain

other countries.

Foreign and local ownership
The acquisition of shares and businesses in Malaysia was regulated and monitored by Malaysia’s Foreign

Investment Committee (“FIC”). On 30 June 2009, the Government announced a repeal of the FIC

guidelines requiring that at least 30% of a company’s share capital to be held by Bumiputera (i.e. ethnic

Malaysian) interests, unless otherwise agreed by the FIC. However, there can be no assurance that these

limits will not change without notice and re-imposition of such limits or introduction of new guidelines

may limit YTL Corp’s access to future sources of equity capital. In addition, equity conditions forming part

of the licensing requirements imposed by the relevant sector regulators remain applicable. Sector regulators

can impose equity conditions on strategic sectors through the implementation of programmes or guidelines

for Bumiputera participation through the issuance of licenses, permits, procurements and so forth. Sectors

not deemed strategic will not be imposed any equity conditions.

Malaysian shareholders’ rights may differ from those applicable to corporations in other

jurisdictions
YTL Corp’s corporate affairs are governed by its Memorandum and Articles of Association and by the

laws governing corporations incorporated in Malaysia, which may be different from those found under the

laws of other jurisdictions. The responsibilities of YTL Corp’s management and the members of YTL

Corp’s Board of Directors under Malaysian law may be different from those applicable to corporations

incorporated in other jurisdictions. In addition, YTL Corp’s shareholders may have different rights

protecting their interests under Malaysian law from those which they might have as shareholders of a

corporation governed by the laws of other jurisdictions.

RISK FACTORS AND INVESTMENT CONSIDERATIONS
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Company No: 92647-H 
YTL CORPORATION BERHAD 
(Incorporated in Malaysia) 
 
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
 

 F-29

<-------------------- Attributable to equity holders of the Company --------------------> Minority Total
interests equity

Share Share Other Retained Treasury
capital premium reserves earnings shares Total

RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Balance at 1 July 2007
  - as previously reported 825,611        652,522        196,321        6,542,668     (922,643)      7,294,479     3,591,979     10,886,458   
     - effect of change in accounting policy
     - FRS 112 (Note 47(a)) -               -               -               68,707          -               68,707          55,726          124,433        
     - prior financial years adjustments  (Note 47(c)) -               -               (290)             (53,449)        -               (53,739)        (40,333)        (94,072)        
     - reclassification of comparative figures (Note 48(b)) -               -               87,384          -               -               87,384          -               87,384          
     - as restated 825,611        652,522        283,415        6,557,926     (922,643)      7,396,831     3,607,372     11,004,203   
Currency translation differences -               -               (89,048)        -               -               (89,048)        (56,455)        (145,503)      
Transfer from revaluation reserve -               -               (7,627)          7,627            -               -               -               -               
(Expenses)/Income recognised directly in equity -               -               (96,675)        7,627            -               (89,048)        (56,455)        (145,503)      
Profit for the financial year -               -               -               769,786        -               769,786        606,701        1,376,487     
Total recognised income and expenses for the financial year -               -               (96,675)        777,413        -               680,738        550,246        1,230,984     
Issue of share capital 5,490            38,551          -               -               -               44,041          -               44,041          
Treasury shares (15,000)        (177,352)      -               -               32,972          (159,380)      -               (159,380)      
Effect of issue of shares/warrants 
  by subsidiaries to minority interests -               -               -               -               -               -               315,679        315,679        
Conversion of ICULS -               -               (4)                 -               -               (4)                 4                   -               
Conversion of Exchangeable Bonds 2010 -               -               (11,963)        -               -               (11,963)        11,963          -               
Share options granted -               -               17,346          -               -               17,346          -               17,346          
Transfer to statutory reserve -               -               9,996            (9,996)          -               -               -               -               
Dividends paid to minority interests -               -               -               -               -               -               (327,836)      (327,836)      
Acquisition of new subsidiaries -               -               -               -               -               -               3,681            3,681            
Increase arising from changes in composition of the Group -               -               -               23,676          -               23,676          75,771          99,447          
Acquisition of additional shares in subsidiaries from 
  minority interests -               -               -               -               -               -               (305,463)      (305,463)      
Dividends paid -               -               -               (276,865)      -               (276,865)      -               (276,865)      
Balance at 30 June 2008 816,101      513,721      202,115       7,072,154   (889,671)    7,714,420   3,931,417   11,645,837 

------- Non distributable ------- ------------ Distributable ----------

 
The notes set out on pages F34 to F233 form an integral part of these financial statements. 



Company No: 92647-H 
YTL CORPORATION BERHAD 
(Incorporated in Malaysia) 
 
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY - (Continued) 
 

 F-30

<-------------------- Attributable to equity holders of the Company --------------------> Minority Total
interests equity

Share Share Other Retained Treasury
capital premium reserves earnings shares Total

RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Balance at 1 July 2008 816,101        513,721        202,115        7,072,154     (889,671)      7,714,420     3,931,417     11,645,837   
Currency translation differences -               -               (315,490)      -               -               (315,490)      (271,775)      (587,265)      
Capitalised on bonus issues -               -               200               (200)             -               -               -               -               
Transfer -               -               945               (945)             -               -               -               -               
Expenses recognised directly in equity -               -               (314,345)      (1,145)          -               (315,490)      (271,775)      (587,265)      
Profit for the financial year -               -               -               834,472        -               834,472        567,143        1,401,615     
Total recognised income and  expenses for the financial year -               -               (314,345)      833,327        -               518,982        295,368        814,350        
Issue of share capital 132,395        989,837        (1,125)          -               -               1,121,107     -               1,121,107     
Treasury shares -               -               -               -               (2,878)          (2,878)          -               (2,878)          
Effect of issue of shares/warrants by subsidiaries -               
  to minority interests -               -               -               -               -               -               576,809        576,809        
Conversion of ICULS -               -               (20)               -               -               (20)               20                 -               
Share options granted -               -               3,601            -               -               3,601            -               3,601            
Dividends paid to minority interests -               -               -               -               -               -               (480,214)      (480,214)      
Minority interests arising from business combination -               -               -               -               -               -               (3,057,265)   (3,057,265)   
Increase arising from changes in composition of the Group -               -               -               120,474        -               120,474        (255,891)      (135,417)      
Acquisition of additional shares in subsidiaries from
  minority interests -               -               -               -               -               -               (57,025)        (57,025)        
Dividends paid -               -               -               (28,521)        -               (28,521)        -               (28,521)        
Balance at 30 June 2009 948,496        1,503,558     (109,774)      7,997,434     (892,549)      9,447,165     953,219        10,400,384   

------- Non distributable ------- ------------ Distributable ----------

 
 
The notes set out on pages F34 to F233 form an integral part of these financial statements.  



Company No: 92647-H 
YTL CORPORATION BERHAD 
(Incorporated in Malaysia) 
 
CONSOLIDATED CASH FLOW STATEMENTS 
 

 F-31

2007 2008 2009
RM’000 RM’000 RM’000

Cash flows from operating activities

Profit before tax 1,555,744  1,829,842  2,288,197  

Adjustments for :-
Adjustment on fair value of  investment properties (30,624)      -             (274,360)    
Allowance for diminution in value of unquoted 
  investment 331            -             -             
Allowance for doubtful debts/(Allowance for 
  doubtful debts no longer required) - net 155,529     (24,932)      5,639         
Allowance for inventories obsolescence -             -             1,224         
Amortisation of development expenditure 207            207            2,220         
Amortisation of grant (6,240)        (5,997)        (5,376)        
Amortisation of prepaid lease  payments 1,613         1,988         5,146         
Bad debts recovered (341)           (1,513)        (1,063)        
Bad debts written off 2,046         1,095         13,689       
Defined benefit plan 54,227       41,584       39,708       
Deposits written off -             -             102            
Depreciation 699,444     720,375     739,514     
Development expenditure charged to Income Statement 3,153         223            -             
Dividend income (44,105)      (41,665)      (39,618)      
Gain on disposal of investments (52,034)      (3,041)        (175)           
Gain on disposal of investment properties -             -             (200)           
Gain on disposal of property, plant & equipment (10,070)      (4,269)        (6,365)        
Gain on disposal of prepaid lease payments (128)           (415)           -             
Impairment losses 1,330         1,677         415            
Interest expenses 867,594     925,648     1,038,808  
Interest income (368,727)    (506,671)    (250,811)    
Inventories written off 15              43              3,648         
Investment written off -             -             15              
Negative goodwill recognised  in Income Statement (3,475)        (512)           (95)             
Property, plant & equipment written off 384            14,408       20,709       
Provision for liability & charges 72,624       (34)             9,981         
Share based payments 18,300       17,346       3,601         
Share of profits of associated companies (155,965)    (215,291)    (527,110)    
Unrealised (gain)/loss on foreign exchange - net (35,971)      (31,574)      19,792       
Write back of provision of fuel cost -             -             (207,046)    

Operating profit before changes in working capital 2,724,861  2,718,522  2,880,189  

Inventories (19,358)      (2,425)        248,505     
Property development costs 51,335       (35,616)      (87,806)      
Receivables 255,484     (299,398)    (630,678)    
Payables 120,888     89,713       (57,973)      
Net changes in related parties balances (6,855)        (13,906)      (3,382)        

 
 
 
 
The notes set out on pages F34 to F233 form an integral part of these financial statements. 
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2007 2008 2009
RM’000 RM’000 RM’000

Cash generated from operations 3,126,355 2,456,890   2,348,855   
Dividends received 87,142      118,335      288,134      
Interest paid (871,397)   (810,536)     (962,378)     
Interest received 366,100    490,430      236,929      
Payment to a retirement benefits scheme (91,278)     (84,349)       (100,879)     
Income tax paid (277,229)   (343,326)     (327,145)     
Income tax refund 30,264      20,199        3,206          

Net cash from operating activities 2,369,957   1,847,643   1,486,722     

Cash flows from investing activities

Acquisition of additional shares/warrants in existing
  subsidiaries (323,592)   (18,707)       (1,501)         
Acquisition of associated companies (35)            (17,939)       (691,345)     
Acquisition of new subsidiaries (net of cash acquired) 719,737    (75,633)       (7,469,909)  
Development expenditure incurred (9,761)         (81,906)       (23,460)         
Grants received in respect of infrastructure assets 48,012        46,855        31,070          
Proceeds from disposal of investment properties -              -              1,844            
Proceeds from disposal of property, plant & equipment 35,567        9,252          17,514          
Proceeds from disposal of prepaid lease payments 465             722             -                
Proceeds from disposal of  investments 155,685      111,200      69,123          
Proceeds from redemption of investments -              27,519        -                
Withdraw from short term investments -              -              132,598        
Proceeds from disposal of subsidiary (net of cash disposed) 26               -              -                
Proceeds from disposal of shares in existing subsidiary 100,597      -              -                
Purchase of investment properties -              (229,368)     (1,099,568)    
Purchase of property, plant & equipment (1,125,971)  (1,782,246)  (1,327,707)    
Purchase of prepaid lease payments -              (2,312)         -                
Purchase of short term investments (103,328)     (105,152)     (57,709)         
Purchase of intangible assets (668)            -              -                
Purchase of investments (11,189)       (156,162)     (63,289)         

Net cash used in investing activities (514,455)     (2,273,877)  (10,482,339)  

 
 
 
 
 
 
 
 
 
The notes set out on pages F34 to F233 form an integral part of these financial statements. 
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2007 2008 2009
RM’000 RM’000 RM’000

Cash flows from financing activities

Dividends paid (328,775)      (276,865)       (28,521)         
Dividends paid to minority  shareholders of subsidiaries (394,924)      (327,834)       (480,214)       
Repurchase of own shares by the Company (at net) (343,976)      (159,380)       (2,878)           
Repurchase of subsidiaries’ shares by subsidiaries (413,960)      (417,630)       (72,688)         
Proceeds from borrowings 1,816,543    2,646,653     9,916,393     
Proceeds from issue of shares in subsidiaries to
  minority shareholders 200,840       118,861        576,829        
Proceeds from issue of bonds 2,212,859    3,023,096     920,000        
Proceeds from issue of shares 395,624       44,041          1,121,107     
Repayment of bonds (1,000,080)   (125,000)       (2,660,607)    
Repayment of borrowings (1,294,049)   (1,266,798)    (2,462,264)    

Net cash from financing activities 850,102       3,259,144     6,827,157     

Net changes in cash and cash equivalents 2,705,604    2,832,910     (2,168,460)    

Effects of exchange rate changes 4,605           2,277            (433,295)       

Cash and cash equivalents brought forward 6,127,578    8,837,787     11,672,974   

Cash and cash equivalents carried forward 8,837,787  11,672,974   9,071,219   

 
 
 
 
The notes set out on pages F34 to F233 form an integral part of these financial statements. 
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1. GENERAL INFORMATION 
 

The principal activities of the Company are those of an investment holding and 
management company. The principal activities of the subsidiaries are set out in Note 15 to 
the Financial Statements. During the financial year of 2009, the Group acquired 
PowerSeraya Limited and as a consequence, the Group has adopted operating energy 
facilities and undertake oil trading activities. 

 
The Company is a limited liability company, incorporated and domiciled in Malaysia, and 
listed on the Main Market of Bursa Malaysia Securities Berhad and the foreign section of 
the Tokyo Stock Exchange. 

 
The address of the registered office of the Company is as follows :- 

 
11th Floor, Yeoh Tiong Lay Plaza 
55 Jalan Bukit Bintang 
55100 Kuala Lumpur 

 
The address of the principal place of business of the Company is as follows :- 

 
11th Floor, Yeoh Tiong Lay Plaza 
55 Jalan Bukit Bintang 
55100 Kuala Lumpur 

 
 
2. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES 
 

The Group’s operations are subject to a variety of financial risks, including foreign 
currency exchange risk, interest rate risk, credit risk, market risk, liquidity and cash flow 
risk. 

 
The Group’s financial risk management policy seeks to ensure that adequate resources are 
available to manage the above risks and to create value for its shareholders. The Board 
regularly reviews these risks and approves treasury policies, which cover the management 
of these risks. It is not the Group’s policy to engage in speculative transactions. 

 
(a) Foreign currency exchange risk 

 
The Group is exposed to currency risk as a result of foreign currency transactions 
entered into by subsidiaries. However, the effect of the foreign currency risk is 
limited as the subsidiaries trade and obtain borrowings predominantly in their 
respective functional currencies. 

 
Where necessary, the Group enters into forward foreign currency exchange contracts 
to limit its exposure on foreign currency receivables and payables, and on cash flows 
generated from anticipated transactions denominated in foreign currencies. 
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 (b) Interest rate risk 
 

The Group finances its operations through a mixture of shareholders’ funds and 
borrowings. Interest rates exposures arise from the Group’s borrowings and deposits. 
It is the Group’s policy to manage its interest costs within predictable and desired 
range through the use of fixed and floating rate debts and derivative financial 
instruments. Except for the deposits that have been pledged to financial institutions 
for banking facilities granted to a subsidiary, deposits with licensed financial 
institutions are held for short term and not for speculative purposes. 

 
(c) Credit risk 

 
Credit risk is the potential financial loss resulting from the failure of a counter party to 
settle their obligations to the Group. Credit risk of the Group arises mainly from trade 
receivables, fixed deposits, short term investments and interest rate swaps. 

 
The Group seeks to invest cash assets safely and profitably with creditworthy 
institutions. All derivative financial instruments are executed with creditworthy counter 
parties with a view to limit the credit risk exposure of the Group. 

 
In the Group’s Power Generation business in Malaysia, trade receivables are solely from 
its off taker, a national electricity utility company and the counter party risk is 
considered to be minimal. As for the Group’s Power Generation business in Singapore, 
credit review are performed on all customers with established credit limits and 
supported by collateral in the form of guarantees. For the Group’s Water and Sewerage 
business, the credit risk of receivables is mitigated through strict collection procedures. 
In addition, the Directors are of the view that credit risk arising from the Water and 
Disposal of Waste Water businesses is limited due to its large customer base. 

 
The Group considers the risk of material loss in the event of non-performance by a 
financial counter party to be unlikely. 

 
(d) Market risk 

 
The Group manages its exposure to fluctuation in prices of key products used in its 
operations through floating and fixed price contracts in order to establish 
determinable prices of products used. 

 
The Group operates substantially under a business regime of contractual sales or 
price regulation in its business segments of Power Generation and Water and 
Sewerage. The Group considers its market risk to be minimal as the tariff rates 
applicable to these business segments are either protected by agreement or set by 
industry regulators. 
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(e) Liquidity and cash flow risk 
 

Prudent liquidity risk management implies maintaining sufficient cash and 
marketable securities, the availability of funding through an adequate amount of 
committed credit facilities and the ability to close out market positions. Due to the 
dynamic nature of the underlying business, the Group aims at maintaining flexibility 
in funding by keeping committed credit lines available. 

 
 
3. SIGNIFICANT ACCOUNTING POLICIES 
 
 (a) Basis of preparation 
 
 The financial statements of the Group and of the Company have been prepared under 

the historical cost convention (unless stated otherwise in the significant accounting 
policies below) and comply with the Companies Act 1965 and MASB Approved 
Accounting Standards in Malaysia for Entities Other Than Private Entities. 

 
 The preparation of financial statements in conformity with the MASB Approved 

Accounting Standards in Malaysia for Entities Other Than Private Entities and the 
Companies Act 1965 requires the Directors to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts 
of revenue and expenses during the reported period. It also requires the Directors to 
exercise their judgements in the process of applying the Group’s accounting policies. 
These estimates and judgments are based on Directors’ best knowledge of current events 
and actions, actual results may differ. 

 
The areas involving a higher degree of judgment or complexity, or areas where 
assumptions and estimates are significant to the financial statements are disclosed in 
Note 44 of the Financial Statements. 

 
The financial statements are presented in Ringgit Malaysia (RM) and all values are 
rounded to the nearest thousand (RM’000) except when otherwise indicated.  

 
In respect of the financial year ended 2009 
 
There are no new accounting standard, amendments to published standards and 
interpretations to existing standards effective for the Group’s and the Company’s 
financial year ended 30 June 2009 and applicable to the Company. 
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(b) Property, plant & equipment and depreciation 
 

Property, plant & equipment except for infrastructure assets and certain freehold land 
& buildings are stated at cost less accumulated depreciation and accumulated 
impairment losses. Cost includes expenditure that is directly attributable to the 
acquisition of the items. Cost also includes borrowing costs incurred for property, 
plant and equipment under construction. The cost of certain property, plant & 
equipment include the costs of dismantling, removal and restoration, the obligation of 
which was incurred as a consequence of installing the asset. 
 
Subsequent costs are included in the asset’s carrying amount or recognised as a 
separate asset, as appropriate, only when it is probable that future economic benefits 
associated with the item will flow to the Group and the cost of the item can be 
measured reliably. The carrying amount of the replaced part is derecognised. All 
other repairs and maintenance are charged to the Income Statement during the 
financial year in which they are incurred. 
 
Certain freehold land and buildings were revalued by the Directors in 1983 based on 
valuations carried out by independent professional valuers on the open market basis. 
In accordance with the transitional provisions issued by the Financial Reporting 
Standards (FRS) on the adoption of Standard 116, “Property, Plant & Equipment”, 
the valuation of these properties, plant & equipment have not been updated and they 
continue to be stated at their previously revalued amounts less depreciation and 
impairment losses. 
 
In respect of the financial year ended 30 June 2007 
 
Infrastructure assets comprise a network of systems of mains and sewers, 
impounding and pumped raw water storage reservoirs, dams, sludge pipelines, sea 
outfalls and infrastructure investigations and studies. Expenditure on infrastructure 
assets relating to enhancements of the network is treated as additions, which are 
included after deducting connection charges and grants. The system or network is 
required to be maintained in perpetuity and on this basis was deemed to have no 
finite useful economic life in previous years. Accordingly, no depreciation was 
charged to the Income Statement in relation to the use of the infrastructure assets due 
to its immateriality. During the financial year, the Group revised the useful lives of 
infrastructure assets to 110 years. The revision was accounted for as a change in 
accounting estimate and as a result, the depreciation charge for current and future 
periods will increase by RM23,560,188. 
 
Property, plant & equipment retired from active use and held for disposal are stated at 
the lower of net book value and net realisable value. 
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 Freehold land and freehold oil palm plantation are not amortised. 
 

Assets under construction are stated at cost and are not depreciated. Upon completion, 
assets under construction are transferred to categories of property, plant & equipment 
depending on nature of assets and depreciation commences when they are ready for their 
intended used. 

 
Depreciation on all other property, plant & equipment is calculated on the straight 
line basis at rates required to write off the cost of the property, plant & equipment 
over their estimated useful life. 

 
 The principal annual rates of depreciation used are as follows :- 

 
  % 
 Buildings 1 - 20 
 Infrastructure & site facilities 0.9 - 20 
 Plant & machinery 4 - 20 
 Furniture, fixtures & equipment 10 - 50 
 Vehicles 10 - 33 1/3 

 
  Residual value, useful life and depreciation method of assets are reviewed at each 

financial year-end to ensure that the amount, method and period of depreciation are 
consistent with previous estimates and the expected pattern of consumption of the 
future economic benefits embodied in the items of property, plant & equipment. 

 
Gains and losses on disposals are determined by comparing net disposal proceeds 
with net carrying amount and are recognised in the Income Statement. 

 
 (c) Impairment of non-financial assets 
 

 The carrying amounts of assets, other than inventories, assets arising from 
construction contracts and deferred tax assets, are reviewed at each balance sheet date 
to determine whether there is any indication of impairment. If any such indication 
exists, an asset’s recoverable amount is estimated to determine the amount of 
impairment loss. 

 
 An impairment loss is recognised for the amount by which the carrying amount of the 

asset exceeds its recoverable amount. The recoverable amount is the higher of an 
asset’s fair value less cost to sell and value in use. For the purposes of assessing 
impairment, assets are grouped at the lowest levels for which there is separately 
identifiable cash flows (cash-generating units). Non-financial assets other than 
goodwill that suffered an impairment are reviewed for possible reversal of the 
impairment at each reporting date. 
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 An impairment loss is charged to the Income Statement immediately, unless the asset 
is carried at revalued amount. Any impairment loss of a revalued asset is treated as a 
revaluation decrease to the extent of previously recognised revaluation surplus for the 
same asset. 

 
 Impairment losses on goodwill are not reversed. In respect of other assets, any 

subsequent increase in the recoverable amount of an asset is treated as reversal of the 
previous impairment loss and is recognised to the extent of the carrying amount of 
the asset that would have been determined (net of amortisation and depreciation) had 
no impairment loss been recognised. The reversal is recognised in the Income 
Statement immediately, unless the asset is carried at revalued amount. A reversal of 
an impairment loss on a revalued asset is credited directly to revaluation surplus. 
However, to the extent that an impairment loss on the same revalued asset was 
previously recognised as an expense in the Income Statement, a reversal of that 
impairment loss is recognised as income in the Income Statement. 

 
 (d) Leases 
 
 (i) Finance leases - the Group as lessee 

 Leases where the Group assumes substantially all risks and rewards incidental 
to ownership of the leased assets are classified as finance leases. 

 
 The leased assets and the corresponding lease liabilities (net of finance charges) 

under finance leases are recognised on the balance sheet as property, plant & 
equipment and borrowings respectively, at the inception of the leases based on 
the lower of the fair value of the leased assets and the present value of the 
minimum lease payments. 

 
 Each lease payment is apportioned between the finance expense and the 

reduction of the outstanding lease liability. The finance expense is recognised 
in the Income Statement on a basis that reflects a constant periodic rate of 
interest on the finance lease liability. 
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(ii) Operating leases - the Group as lessee 
 

In respect of the financial year ended 30 June 2008 and 2009 
  
 Land under operating leases is accounted for as investment property. Please 

refer to the accounting policy for “Investment properties”. 
 

In respect of the financial year ended 30 June 2007, 2008 and 2009 
 

 Leases of assets where substantially all risks and rewards incidental to 
ownership are retained by the lessors are classified as operating leases. 
Payments made under operating leases (net of any incentives received from the 
lessors) are recognised in the Income Statement on the straight-line basis over 
the period of the lease. 

 
In respect of the financial year ended 30 June 2008 and 2009 

  
 Upfront payments on leasehold land are classified as prepaid lease payments 

and amortised on the straight line basis over the remaining lease period. 
 
 (iii) Operating leases - the Group as lessor  
 
 Leases of properties where the Group retains substantially all risks and rewards 

incidental to ownership are classified as operating leases. Rental income from 
operating leases (net of any incentives given to the lessees) is recognised in the 
Income Statement on the straight-line basis over the lease term.  

 
 (e) Investment properties 
 
 Investment properties include those portions of properties and land under operating 

leases that are held for long-term rental yields and/or for capital appreciation. 
 

Land held under operating lease is classified and accounted for as investment 
property when the rest of the definition of investment property is met.  

 
 Investment properties are initially recognised at cost and subsequently carried at fair 

value, representing open-market value determined annually. Fair value is based on 
active market prices, adjusted, if necessary, for any difference in the nature, location 
or condition of the specific asset. If this information is not available, the Group uses 
alternative valuation methods such as recent prices on less active markets or 
discounted cash flow projections. Changes in fair values are recognised in the Income 
Statement as part of other income. 

 
 On disposal of an investment property, the difference between the disposal proceeds 

and the carrying amount is recognised in the Income Statement. 
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(f) Development expenditure 
 
  (i) Land held for property development 
 

 Land held for property development is stated at cost of acquisition including 
 the purchase price of the land, professional fees, stamp duties, commissions, 
 conversion fees and other related costs incurred subsequent to the acquisition 
 on activities necessary to prepare the land for its intended use. 

 
Land held for property development consists of land where no development 
activities have been carried out or where development activities are not 
expected to be completed within the normal operating cycle. Such land is 
classified within non-current assets and is stated at cost less any accumulated 
impairment losses. Where the Group had previously recorded the land at 
revalued amount, it continues to retain this amount as its surrogate cost as 
allowed by FRS 201. Where an indication of impairment exists, the carrying 
amount of the asset is assessed and written down immediately to its 
recoverable amount. The policy for the recognition and measurement of 
impairment losses is in accordance with Note 3(c) of the Financial Statements. 

 
  Land held for property development is reclassified as property development 

costs at the point when development activities have commenced and where it 
can be demonstrated that the development activities can be completed within 
the normal operating cycle. 

 
 (ii) Project development expenditure 

 
 Development expenditure incurred is capitalised when it meets certain criteria that 

indicate that it is probable that the costs will give rise to future economic benefits 
and are amortised over the period of the projects.  They are written down to their 
recoverable amounts when there is insufficient certainty that future economic 
benefits will flow to the enterprise. 

 
 Development costs previously recognised as an expense are not recognised as 

an asset in a subsequent period. 
 

Capitalised development expenditure is stated at cost less accumulated 
amortisation and accumulated impairment losses. The capitalised development 
expenditure is amortised over its estimated useful life. 
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(g) Investment in subsidiaries and basis of consolidation 
 

In the Company’s separate financial statements, investment in subsidiaries is stated at 
cost less accumulated impairment losses. On disposal of investments in subsidiaries, 
the difference between net disposal proceeds and their carrying amounts is included 
in the Income Statement. 

 
Subsidiaries are entities in which the Group has power to exercise control over their 
financial and operating policies so as to obtain benefits from their activities. The 
existence and effect of potential voting rights that are currently exercisable or 
convertible are considered when assessing whether the Group controls another entity. 

 
The purchase method of accounting is used to account for the acquisition of 
subsidiaries. The cost of an acquisition is measured at the fair value of the assets 
given, equity instruments issued or liabilities incurred or assumed at the date of 
exchange, plus costs directly attributable to the acquisition. Identifiable assets 
acquired and liabilities and contingent liabilities assumed in a business combination 
are measured initially at their fair values on the date of acquisition, irrespective of the 
extent of any minority interest. 

 
Any excess of the cost of acquisition over the Group’s interest in the net fair value of 
the identifiable assets, liabilities and contingent liabilities represents goodwill. Refer 
to Note 3(k) of the Financial Statements for the accounting policy on goodwill on 
acquisition of subsidiaries. 

 
Any excess of the Group’s interest in the net fair value of the identifiable assets, 
liabilities and contingent liabilities over the cost of acquisition is recognised 
immediately in the Income Statement. 

 
The consolidated financial statements include the financial statements of the 
Company and its subsidiaries. Subsidiaries are consolidated from the date on which 
control is transferred to the Group and continue to be consolidated until the date that 
such control ceases. 

 
All significant inter-company transactions, balances and unrealised gains on 
transactions between group companies are eliminated. Unrealised losses are also 
eliminated unless the transaction provides evidence of an impairment of the asset 
transferred. Where necessary, adjustments are made to the financial statements of 
subsidiaries to ensure consistency of accounting policies with those of the Group. 

 
Minority interest is that part of the net results of operations and of net assets of a 
subsidiary attributable to interests which are not owned directly or indirectly by the 
Group. It is measured at the minorities’ share of the fair value of the subsidiaries’ 
identifiable assets and liabilities at the date of acquisition by the Group and the 
minorities’ share of changes in equity since the date of acquisition. 
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Where more than one exchange transaction is involved, any adjustment to the fair 
values of the subsidiary’s identifiable assets, liabilities and contingent liabilities 
relating to previously held interests of the Group is accounted for as a revaluation. 

 
The gain or loss on disposal of a subsidiary is the difference between net disposal 
proceeds and the Group’s share of its net assets as of the date of disposal including 
the cumulative amount of any exchange differences that relate to the subsidiary and is 
recognised in the Consolidated Income Statement. 

 
(h) Investment in associated companies 

 
 In the Company’s separate financial statements, investment in associated companies 
 is stated at cost less accumulated impairment losses. 
 

Associated companies are entities in which the Group is in a position to exercise 
significant influence but which is neither a subsidiary nor an interest in a joint 
venture. Significant influence is the power to participate in the financial and 
operating policy decisions, but not control over their policies. 

 
Investment in associated companies is accounted for in the consolidated financial 
statements using the equity method of accounting and is initially recognised at cost. 
The Group’s investment in associated companies includes goodwill identified on 
acquisition, net of any accumulated impairment losses. 

 
The Group’s share of its associated companies’ post-acquisition profits or losses is 
recognised in the Income Statement, and its share of post-acquisition movements in 
reserves is recognised in reserves. The cumulative post-acquisition movements are 
adjusted against the carrying amount of the investment. When the Group’s share of 
losses in an associated companies equals or exceeds its interest in the associated 
companies, including any other unsecured receivables, the Group’s interest is 
reduced to nil and recognition of further losses is discontinued except to the extent 
that the Group has incurred legal or constructive obligations or made payments on 
behalf of the associated companies. 

 
The most recent available audited financial statements of the associated companies 
are used by the Group in applying the equity method. Where the dates of the audited 
financial statements used are not coterminous with those of the Group, the share of 
results is arrived at from the last audited financial statements available and 
management financial statements to the end of the accounting period. Uniform 
accounting policies are adopted for like transactions and events in similar 
circumstances. 
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 Unrealised profits arising on transactions between the Group and its associated 
companies which are included in the carrying amount of the related assets and 
liabilities are eliminated partially to the extent of the Group’s interests in the 
associated companies. Unrealised losses on such transactions are also eliminated 
partially unless cost cannot be recovered. 

 
 On disposal of investments in associated companies, the difference between the net 

disposal proceeds and their carrying amounts is included in the Income Statement. 
 
 (i) Joint ventures 

Jointly controlled entities 
------------------------------- 
 
Jointly controlled entities are corporations, partnerships or other entities over which 
there is contractually agreed sharing of control by the Group with one or more parties. 
The Group’s interests in jointly controlled entities are accounted for in the 
consolidated financial statements by the equity method of accounting. 

 
Equity accounting involves recognising in the Income Statement the Group’s share of 
the results of jointly controlled entities for the financial year. The Group’s 
investments in jointly controlled entities are carried in the Balance Sheet at an 
amount that reflects its share of the net assets of the jointly controlled entities and 
includes goodwill on acquisition. 

 
Unrealised gains on transactions between the Group and its jointly controlled entities 
are eliminated to the extent of the Group’s interest in the jointly controlled entities; 
unrealised losses are also eliminated unless the transaction provides evidence on 
impairment of the asset transferred. Where necessary, in applying the equity method, 
adjustments are made to the financial statements of jointly controlled entities to 
ensure consistency of accounting policies with those of the Group. 

 
When the Group’s share of losses in a joint venture equals or exceeds its interest in the 
joint venture, the Group does not recognise further losses, unless it has obligations or 
has made payments on behalf of the joint venture. 

 
Jointly controlled operations 
------------------------------------ 
 
When a subsidiary company is party to a joint arrangement that company accounts 
directly for its part of income and expenditure, assets, liabilities and cash flows. Such 
arrangements are reported in the consolidated financial statements on the same basis. 
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(j) Investments 
 

Investments in non-current investments are shown at cost and an allowance for 
diminution in value is made where, in the opinion of the Directors, there is a decline 
other than temporary in the value of such investments. Where there has been a 
decline other than temporary in the value of an investment, such a decline is 
recognised as an expense in the period in which the decline is identified. 

 
Short term investments are carried at the lower of cost and market value, determined on 
an aggregate portfolio basis by category of investment. Cost is derived on the weighted 
average basis. Market value is calculated by reference to stock exchange quoted selling 
prices at the close of business on the balance sheet date. Increases or decreases in the 
carrying amount of short term investments are credited or charged to the Income 
Statement. 

 
 On disposal of an investment, the difference between net disposal proceeds and its 

carrying amount is charged or credited to the Income Statement. 
 
 (k) Intangible assets 
 

 Goodwill 
 ------------ 

 
Goodwill represents the excess of the cost of acquisition of subsidiaries and 
associated companies over the fair value of the Group’s share of the fair value of 
their identifiable net assets at the date of acquisition. Goodwill on acquisitions of 
subsidiaries is included in the balance sheet as intangible assets. 

 
Goodwill is tested annually for impairment and carried at cost less accumulated 
impairment losses. Impairment losses on goodwill are not reversed. Gains and losses 
on the disposal of an entity include the carrying amount of goodwill relating to the 
entity sold. 

 
Goodwill is allocated to cash-generating units for the purpose of impairment testing. 
The allocation is made to those cash-generating units or groups of cash-generating 
units that are expected to benefit from the synergies of the business combination in 
which the goodwill arose. 

 
Goodwill on acquisitions of associated companies is included in the carrying amount 
of the investment in associated companies. Such goodwill is tested for impairment as 
part of the overall balance. 
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(l) Inventories 
 

(i) Developed properties 
 

 Inventories of developed properties held for resale are stated at the lower of 
cost and net realisable value. Cost of developed properties is determined using 
an appropriate basis of allocation and consists of land cost, construction costs 
and development costs incurred. 

 
(ii) Other inventories 

 
Inventories are stated at the lower of cost and net realisable value. 

 
Cost is determined on the weighted average or first-in-first-out basis and 
includes the cost of purchase and other costs incurred in bringing the 
inventories to their present location and condition. 

 
The cost of finished goods and work-in-progress consists of raw materials, 
direct labour, other direct charges and an appropriate proportion of production 
overheads (based on normal operating capacity). 

 
Net realisable value is the estimated selling price in the ordinary course of 
business, less the costs of completion and applicable variable selling expenses. 

 
 (m) Property development costs 
 
 Property development costs comprise costs associated with the acquisition of 
 land and all costs that are directly attributable to development activities or that can be 
 allocated on a reasonable basis to such activities. 
 
  Property development revenue are recognised for all units sold using the percentage 

of completion method, by reference to the stage of completion of the property 
development projects at the balance sheet date as measured by the proportion that 
development costs incurred for work performed to-date bear to the estimated total 
property development costs on completion. 

 
  When the financial outcome of a property development activity cannot be estimated 

reliably, property development revenue is recognised to the extent of property 
development costs incurred that is probable of recovery. 

 
  Any anticipated loss on property development projects (including costs to be incurred 

over the defects liability period), is recognised as an expense immediately. 
 
  Property development costs not recognised as an expense is recognised as an asset 

and is stated at the lower of cost and net realisable value. 
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The excess of property development revenue recognised in the Income Statement 
over billings to purchasers is classified as accrued billings and the excess of billings 
to purchasers over property development revenue recognised in the Income 
Statement is classified as progress billings. 
 

 (n) Receivables 
 

Receivables are stated at cost less any allowances for doubtful debts. Known bad 
debts are written off and doubtful debts are provided for based on estimates of 
possible losses which may arise from non-collection of certain receivables accounts. 

 
(o) Construction contracts 

 
Where the outcome of a construction contract can be reliably estimated, contract 
revenue and contract costs are recognised as revenue and expenses respectively by 
using the stage of completion method. The stage of completion is measured by 
reference to the proportion of contract costs incurred for work performed to date to 
the estimated total contract costs. 

 
Where the outcome of a construction contract cannot be reliably estimated, contract 
revenue is recognised to the extent of contract costs incurred that it is probable will 
be recoverable. Contract costs are recognised as expenses in the period in which they 
are incurred. 

 
When it is probable that total contract costs will exceed total contract revenue, the 
expected loss is recognised as an expense immediately. 

 
When the total of costs incurred on construction contracts plus, recognised profits 
(less recognised losses), exceeds progress billings, the balance is classified as amount 
due from customers on contracts. When progress billings exceed costs incurred plus, 
recognised profits (less recognised losses), the balance is classified as amount due to 
customers on contracts. 
 

 (p) Share capital 

 Ordinary shares and non-redeemable preference shares with discretionary dividends are 
classified as equity. Other shares are classified as equity and/or liability according to the 
economic substance of the particular instrument. 

 
 The portion of a convertible bond representing the value of the conversion option at the 

time of issue is included in equity. The value of the conversion option is not changed in 
subsequent periods.  Upon conversion of the bond to equity shares, the amount credited 
to share capital and share premium is the aggregate of the amounts classified within 
liability and equity at the time of conversion. No gain or loss is recognised. If the bond 
is redeemed, the conversion option is transferred to retained earnings. 
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Distributions to holders of a financial instrument classified as an equity instrument are 
charged directly to equity. 

 
Dividends to shareholders are recognised in equity in the period in which they are 
declared. 

 
 Purchase of own shares 

 
 Shares repurchased by the Company are held as treasury shares and are accounted for on 

the cost method. The amount of the consideration paid, including directly attributable 
costs, is recognised as cost and set off against equity.  Should such shares be cancelled, 
reissued or disposed of, their nominal amounts will be eliminated, and the differences 
between their cost and nominal amounts will be taken to reserves, as appropriate.  
Where the treasury shares are subsequently distributed as dividends to shareholders, the 
cost of the treasury shares is applied as reduction of the share premium account or the 
distributable retained profits or both. 

 
 (q) Payables 
 
  Payables are carried at cost which is the fair value of the consideration to be paid in 

the future for goods and services received. 
 
 (r) Bonds and borrowings 

Bonds and borrowings are initially recognised based on the proceeds received, net of 
transaction costs incurred. Subsequently, bonds and borrowings are stated at 
amortised cost using the effective yield method; any difference between proceeds 
(net of transaction costs) and the redemption value is recognised in the Income 
Statement over the period of the bonds and borrowings. 

 
Interest relating to a financial instrument classified as a liability is reported within 
finance cost in the Income Statement. 
 
Bonds and borrowings are classified as current liabilities unless the Group has an 
unconditional right to defer settlement of the liability for at least 12 months after the 
balance sheet date. 
 
Borrowing costs incurred to finance the construction of property, plant and 
equipment, property development costs and development expenditure are capitalised 
as part of the cost of the asset during the period of time that is required to complete 
and prepare the asset for its intended use. 
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(s) Grants and contributions 
 
  Grants and contributions in respect of specific qualifying expenditure on property, 

plant & equipment are included in non current liability as deferred income. The 
income is recognised in the Income Statement over the expected useful economic life 
of the related assets or otherwise to match them with the related costs which they are 
intended to compensate, on a systematic basis. 

 
 (t) Income tax and deferred tax 

  Income tax on the income statement for the financial year comprises current and 
deferred tax. 

 
  Current tax is the expected amount of income taxes payable in respect of the taxable 

profit for the financial year and is measured using the tax rates that have been enacted 
or substantively enacted at the balance sheet date. 

 
Deferred tax is recognised in full, using the liability method, on temporary 
differences arising between the amounts attributable to assets and liabilities for tax 
purposes and their carrying amounts in the financial statements. However, deferred 
tax is not accounted for if it arises from initial recognition of an asset or liability in a 
transaction that at the time of the transaction affects neither accounting nor taxable 
profit or loss. 

 
  Deferred tax assets are recognised only to the extent that it is probable that taxable 

profit will be available against which the deductible temporary differences or unused 
tax losses can be utilised. 

 
  Deferred tax is determined using tax rates (and tax laws) that have been enacted or 

substantively enacted by the balance sheet date and are expected to apply when the 
related deferred tax asset is realised or the deferred tax liability is settled. 

 
 (u) Provisions 
 

The Group recognises provisions when it has a present legal or constructive 
obligation arising as a result of a past event, and it is probable that an outflow of 
economic benefits will be required to settle the obligation and a reliable estimate can 
be made. The recording of provisions requires the application of judgments about the 
ultimate resolution of these obligations. As a result, provisions are reviewed at each 
Balance Sheet date and adjusted to reflect the Group’s current best estimate. 

 
The provision for damages claims is recognised for expected damages claims based 
on the terms of the applicable sale and purchase agreements. 
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 (v) Restructuring provisions 
 

Restructuring provisions mainly comprise employee termination payments, and are 
recognised in the financial year in which the Group becomes legally or constructively 
committed to the payment. Future operating costs are not provided for. Employee 
termination benefits are recognised only either after an agreement is in place with the 
appropriate employee representatives specifying the terms of redundancy and the 
number of employees affected, or after individual employees have been advised of the 
specific terms. Costs related to the on-going activities of the Group are not provided in 
advance.  

 
(w) Revenue recognition 

 
 Revenue is recognised to the extent that it is probable that the economic benefits will 

flow to the Group and the revenue can be reliably measured. The specific recognition 
criteria for revenue are as follows :- 

 
(i) Sale of goods and rendering of services 

 
 Revenue from sale of goods is measured at the fair value of the consideration 

receivable and is recognised when the significant risks and rewards of 
ownership of the goods have passed to the buyers. 

 
 Revenue from rendering of services is recognised in the Income Statement in 

proportion to the stage of completion of the transaction at the balance sheet 
date. The stage of completion is assessed by reference to the proportion that 
costs incurred to date that reflect services performed bear to the total estimated 
costs of the transaction. Where the outcome of the transaction cannot be 
estimated reliably, revenue is recognised only to the extent of the expenses 
recognised that are recoverable. 

 
(ii) Sale of electricity 

 
 Revenue from sale of electricity is recognised upon performance of services 

based on the invoiced value of sale of electricity net of discounts allowed and 
also includes an estimate of the value of services provided between the last 
meter reading date and the financial year end. 
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(iii) Sale of water and the treatment and disposal of waste water 
 

Revenue from supply of clean water and treatment and disposal of waste water 
represents the amounts (excluding value added tax) derived from the provision 
of goods and services to third party customers. The Group has chosen not to 
recognise as turnover the bills raised for customers who have a record of two 
years non-payment. 

 
In respect of the financial year ended 2009 
 
(iv) Sale of physical fuel 
  

Revenue from sale of physical fuel oil is recognised when the risks and rewards 
of ownership of the oil have been passed to the customers which occur when 
the oil has been delivered and the collectability of the related receivable is 
reasonably assured. 

 
(v) Property development projects 

 
 Revenue from property development projects is accounted for by the stage of 

completion method as described in Note 3(m) of the Financial Statements. 
 

(vi) Construction contracts 
 

 Revenue from construction contracts is accounted for by the stage of 
completion method as described in Note 3(o) of the Financial Statements. 

 
(vii) Interest income 

 
 Interest income is recognised as the interest income accrues, taking into 

account the effective yield on the asset. 
 

(viii) Dividend income 
 

 Dividend income is recognised when the right to receive the payment is 
established. 

 
(ix) Rental income 

 
Rental income from operating leases (net of any incentives given to the lesees) 
is recognised on the straight-line basis over the lease term. 

 
(x) Hotel and restaurant operations 

 
Revenue from room rental is recognised on the accrual basis. Revenue from the 
sale of food and beverages is recognised based on invoiced value of goods sold. 
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 (x) Borrowing costs 
 

Borrowing costs directly attributable to the acquisition, construction or production of 
qualifying assets, which are assets that necessarily take a substantial period of time to 
get ready for their intended use or sale, are added to the cost of those assets, until 
such time as the assets are substantially ready for their intended use or sale.  
Investment income earned on the temporary investment of specific borrowings 
pending their expenditure on qualifying assets is deducted from the borrowing costs 
eligible for capitalisation. 

 
All other borrowing costs are recognised in profit or loss in the period in which they 
are incurred. 

 
 (y) Employee benefits 
 
  (i) Short term employee benefits 
 

Wages, salaries, social security contributions, paid annual leave, paid sick 
leave, bonuses and non-monetary benefits are recognised as an expense in the 
financial year when employees have rendered their services to the Group. 

 
Short term accumulating compensated absences such as paid annual leave are 
recognised as expenses when employees render services that increase their 
entitlement to future compensated absences. Short term non-accumulating 
compensated absences such as sick leave are recognised when the absences 
occur. 

 
Bonuses are recognised as an expense when there is a present, legal or 
constructive obligation to make such payments, as a result of past events and 
when a reliable estimate can be made of the amount of the obligation. 

 
(ii) Post-employment benefits 
 

The Group has various post-employment benefit schemes in accordance with 
local conditions and practices in the industries in which it operates. These 
benefit plans are either defined contribution or defined benefit plans. 

 
A defined contribution plan is a pension plan under which the Group pays fixed 
contributions into a separate entity (a fund) and will have no legal or 
constructive obligations to pay further contributions if the fund does not hold 
sufficient assets to pay all employees benefits relating to employee service in 
the current and prior periods. A defined benefit plan is a pension plan that 
defines an amount of pension benefit to be provided, usually as a function of 
one or more factors such as age, years of service or compensation. 
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 Defined contribution plan 
 -------------------------------- 
 

The Group’s and the Company’s contributions to a defined contribution plan 
are charged to the Income Statement in the period to which they relate. Once 
the contributions have been paid, the Group and the Company have no further 
payment obligations. 

 
  Defined benefit plan 
  ------------------------- 
 

The liability in respect of a defined benefit plan is the present value of the 
defined benefit obligation at the balance sheet date minus the fair value of plan 
assets, together with adjustments for actuarial gains or losses and past service 
cost. The Group determines the present value of the defined benefit obligation 
and the fair value of any plan assets with sufficient regularity such that the 
amounts recognised in the financial statements do not differ materially from the 
amounts that would be determined at the balance sheet date. 

 
The defined benefit obligation, calculated using the projected unit credit 
method, is determined by independent actuaries, considering the estimated 
future cash outflows using market yields at balance sheet date of government 
securities which have currency and terms to maturity approximating the terms 
of the related liability. 

 
Plan assets in excess of the defined benefit obligation are subject to the asset 
limitation specified in FRS 119. 

 
Actuarial gains and losses arise from experience adjustments and changes in 
actuarial assumptions. The amount of net actuarial gains and losses recognised 
in the Income Statement is determined by the corridor method in accordance 
with FRS 119 and is charged or credited to income over the average remaining 
service life of the related employees participating in the defined benefit plan. 

 
 (iii) Share-based compensation 
 

The Company and certain subsidiaries operate equity-settled, share-based 
compensation plan for the employees of the Group. The fair value of the 
employee services received in exchange for the grant of the share options is 
recognised as an expense in the Income Statement over the vesting periods of 
the grant with a corresponding increase in equity. 
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The total amount to be expensed over the vesting period is determined by 
reference to the fair value of the share options granted and the number of share 
options to be vested by vesting date. At each balance sheet date, the Group 
revises its estimates of the number of share options that are expected to vest.  It 
recognises the impact of the revision of original estimates, if any, in the Income 
Statement, with a corresponding adjustment to equity. For options granted by 
the Company to its subsidiaries’ employees, the expense will be recognised in 
the subsidiaries’ financial statements over the vesting periods of the grant. 

 
The proceeds received net of any directly attributable transaction costs are 
credited to share capital (nominal value) and share premium when the options 
are exercised. 

 
 (z) Foreign currencies 
 

(i) Functional and presentation currency 
 

 Items included in the financial statements of the Group are measured using the 
currency of the primary economic environment in which the entity operates 
(the “functional currency”). The financial statements are presented in Ringgit 
Malaysia, which is also the Company’s functional and presentation currency. 

 
(ii) Foreign currency transactions 

 
Foreign currency transactions are translated into the functional currency using 
the exchange rates prevailing at the dates of the transactions. Foreign exchange 
gains and losses resulting from the settlement of such transactions and from the 
translation at year-end exchange rates of monetary assets and liabilities 
denominated in foreign currencies are recognised in the Income Statement. 

 
(iii) Group companies 

 
 The results and financial position of all the group entities (none of which has 

the currency of a hyperinflationary economy) that have a functional currency 
different from the presentation currency are translated into the presentation 
currency as follows :- 

 
• assets and liabilities for each Balance Sheet presented are translated at 

the closing rate at the date of that Balance Sheet; 
 

• income and expenses for each Income Statement are translated at the 
applicable average exchange rate; and 

 
• all resulting exchange differences are recognised as a separate 

component of equity. 
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 On consolidation, exchange differences arising from the translation of the net 
investment in foreign operations are taken to shareholders’ equity. When a 
foreign operation is partially disposed of or sold, exchange differences that 
were recorded in equity are recognised in the Income Statement as part of the 
gain or loss on disposal. 

 
 Goodwill and fair value adjustments arising on the acquisition of a foreign 

entity on or after 1 July 2006 are treated as assets and liabilities of the foreign 
entity and translated at the closing rate. For acquisition of foreign entities 
completed prior to 1 July 2006, goodwill and fair value adjustments continued 
to be recorded at the exchange rate at the respective date of acquisitions. 

 
(aa) Financial instruments 

 
A financial instrument is any contract that gives rise to both a financial asset of one 
enterprise and a financial liability or equity instrument of another enterprise. 

 
A financial asset is any asset that is cash, a contractual right to receive cash or another 
financial asset from another enterprise, a contractual right to exchange to exchange 
financial instruments with another enterprise under conditions that are potentially 
favourable, or an equity instrument of another enterprise.  

 
 A financial liability is any liability that is a contractual obligation to deliver cash or 

another financial asset to another enterprise, or to exchange financial instruments with 
another enterprise under conditions that are potentially unfavourable. 

 
(i) Financial instruments recognised on the balance sheet 

 
The particular recognition method adopted for financial instruments recognised 
on the balance sheet is disclosed in the individual accounting policy statements 
associated with each item.  

 
(ii) Financial instruments not recognised on the balance sheet 

 
The Group is a party to financial instruments that comprise interest rate swap 
agreements. These instruments are not recognised in the financial statements on 
inception except that amounts paid on inception are recognised as prepaid 
interest and amortised as a component of interest expense over the period of the 
contract. 
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(a) Interest rate swap contracts 
 

Any differential to be paid or received on an interest rate swap contract is 
recognised as a component of interest income or expense over the period 
of the contract. Gains and losses on early termination of interest rate 
swaps or on repayment of the borrowings are taken to the Income 
Statement.  
 

In respect of the financial year ended 2009 
 
(b) Foreign currency forward contracts 

 
The Group enters into foreign currency forward contracts to protect the 
Group from movements in exchange rates by establishing the rate at 
which a foreign currency asset or liability will be settled. 

 
Exchange gains and losses on contracts are recognised when settled at 
which time they are included in the measurement of the transaction 
hedged. 

 
In respect of the financial year ended 2009 
 
(c) Fuel oil swaps 

 
The Group has entered into fuel oil swaps that used to hedge forecast 
physical fuel oil and natural gas purchases. Gains and losses arising from 
fuel oil swaps are transferred to the cost of inventory of fuels upon 
acquisition are subsequently transferred to the Income Statement in the 
periods when the underlying fuels are consumed for the production of 
electricity. 

 
(iii) Fair value estimation for disclosure purposes  

 
 The fair value of publicly traded derivatives and securities is based on quoted 

market prices at the Balance Sheet date. 
 

The fair value of interest rate swaps is calculated at the present value of the 
estimated future cash flows. The fair value of foreign currency forward 
contracts is determined using forward exchange market rates at the balance 
sheet date. 
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In assessing the fair value of non-traded derivatives and financial instruments, 
the Group uses a variety of methods and makes assumptions that are based on 
market conditions existing at each Balance Sheet date. Quoted market prices or 
dealer quotes for the specific or similar instruments are used for long term debt. 
Other techniques, such as estimated discounted value of future cash flows, are 
used to determine fair value for the remaining financial instruments. In 
particular, the fair value of financial liabilities is estimated by discounting the 
future contractual cash flows at the current market interest rate available to the 
Group for similar instruments. 

 
The face values of financial assets (less any estimated credit adjustments) and 
financial liabilities with a maturity period of less than one year are assumed to 
approximate their fair values.  

 
In respect of the financial year ended 30 June 2007 
 
The Group has taken advantage of the exemption provided by FRS 132 
‘Financial Instruments: Disclosure and Presentation’ not to reclassify compound 
instruments issued by the Group prior to 1 July, 2003 into liability and equity 
components. These instruments (together with their associated interest) 
continue to be classified according to their legal form. 

 
In respect of the financial year ended 30 June 2007 
 
Irredeemable Convertible Unsecured Loan Stocks (“ICULS”) 

  -------------------------------------------------------------------------- 
 

ICULS is a compound instrument which contains both a liability component 
and an equity component. The fair value of the liability component is 
determined by discounting the future contractual cash flows of principal and 
interest payments at the prevailing market rate for equivalent non-convertible 
loan stocks. This amount is carried as liability on the amortised cost basis until 
extinguished on conversion or maturity of the instrument. 

 
 The fair value of the equity component represented by the conversion option is 

determined by deducting the fair value of the liability component from the 
notional amount of the loan stocks and is included in shareholders’ equity. 

 
(bb) Cash and cash equivalents 

 
 Cash and cash equivalents consist of cash in hand, bank overdrafts, deposits held at 

call with financial institutions and highly liquid investments which have an 
insignificant risk of changes in value. For the purpose of the Cash Flow Statements, 
cash and cash equivalents are presented net of bank overdrafts. 
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 (cc) Segment reporting 
 

Segment reporting is presented for enhanced assessment of the Group’s risks and 
returns. Business segments provide products or services that are subject to risks and 
returns that are different from those of other business segments. Geographical 
segments provide products or services within a particular economic environment that 
is subject to risks and returns that are different from those components operating in 
other economic environments. 

 
Segment revenue, expenses, assets and liabilities are those amounts resulting from 
the operating activities of a segment that are directly attributable to the segment and 
the relevant portion that can be allocated on a reasonable basis to the segment. 
Segment revenue, expenses, assets and liabilities are determined before intragroup 
balances and intragroup transactions are eliminated as part of the consolidation 
process, except to the extent that such intragroup balances and transactions are 
between group enterprises within a single segment. 

 
 
4.

2007 2008 2009
RM’000 RM’000 RM'000

1,127,569 1,125,897 3,238,927

2,649,102 2,785,882 2,510,687
1,184,026 1,582,661 2,065,478

-                -                137,045
229,253 182,113 161,587
235,570 109,495 122,330
129,783 223,865 242,366
164,625 175,133 162,657

21345 37,475 43,647
10455 12,435 10,820

226,832 273,561 157,420

 - quoted investments, in Malaysia 3,311 8,924 3,316
 - unquoted investments, outside Malaysia 33,438 32,419 35,845

6,015,309 6,549,860 8,892,125

Sale of goods

Rendering of services

Construction contracts revenue

Rental income

  disposal of waste water

Sale of electricity

REVENUE

Sale of water, treatment and

Hotel & restaurant operations

Property development projects

Sale of fuel oil

Interest income

  - investment properties
  - other properties

Dividends
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5. COST OF SALES       

 
 
Included in cost of sales are the following :-      

   2007 2008  2009
   RM’000 RM’000  RM'000
        
 Cost of inventories sold   698,766  1,054,212  1,449,684 
 Construction contracts costs   143,188  184,160  218,738 
 Property development costs   187,190  78,275  99,301 

 
 
6. FINANCE COSTS       
   2007 2008  2009
   RM’000 RM’000  RM'000
 Interest expenses       
   - Bonds interest  508,628  665,902  707,496 
   - Borrowings interest  368,895  282,258  359,986 

   877,523 948,160  1,067,482 
        
 Less : Amount capitalised in       
   - Property, plant & equipment     -    -  (6,409)
   - Development expenditure     - (13,044)  (634)
   - Property developments costs  (8,580) (7,947)  (20,357)
   - Construction contracts  (1,349) (1,521)  (1,274)

 
Finance expenses recognised in 
  Income Statement  867,594 925,648  1,038,808
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7. PROFIT BEFORE TAX
2007 2008 2009

RM'000 RM'000 RM'000
Profit before tax is stated after charging :-
  
Allowance for doubtful debts - net 155,529 -             5,639
Allowance for inventories obsolescence -              -             1,224
Amortisation of development expenditure (Note 14) 207              207 2,220
Amortisation of prepaid lease payments (Note 12) 1,613           1,988 5,146
Auditors’ remuneration
  - statutory
    - current financial year 2,753 3,116 3,547
    - under-provision in prior financial year 17 9 47
  - others 994 1 1
Bad debts written off 2,046 1,095 13,689
Deposits written off -              -             102
Depreciation (Note 11(a)) 699,444 720,375 739,514
Directors’ remuneration
  - emoluments 35,436 36,667 20,897
  - fees
    - current financial year 940 960 950
    - under-provision in prior financial year -              20 -             
  - benefits in kind 343 253 196
Employee benefits expense (Note 37) 496,095 534,504 496,779
Hiring of plant & machinery 16,093 15,985 9,948
Impairment losses 1,330 1,677 415
Inventories written off 15 43              3,648
Investment written off -              -             15
Loss on foreign exchange - net
  - unrealised -              -             19,792
Property, plant & equipment written off 384 14,408       20,709
Provision for liabilities & charges (Note 36) 72,624 (34)             9,981
Rental of land & buildings 9,926 12,462       19,333
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2007 2008 2009
RM'000 RM'000 RM'000

And crediting (other than those disclosed in Note 4 
  of the Financial   Statements) :-

Adjustment on fair value of investment properties -              -              274,360
 (Note 13)

-              24,932         -              

6,240           5,997           5,376           
341              1,513           1,063           
-              -              200              

52,034         3,041           175              
128              415              -              

10,070         4,269           6,365           

16,897         71,945         19,038         
35,971         31,574         -              

7,356           322              457              

4,191           589              868              
141,895       233,110       98,072         

3,475           512              95                

1,715           1,697           1,603           
1,116           1,075           2,574           

-              -              207,046       

Gain on foreign exchange - net

Gain on disposal of prepaid lease payments

  - other properties

Rental income

Interest income

Allowance for doubtful debts no longer required

Write back of provision of fuel cost

  - investment properties

Negative goodwill recognised in Income Statement

Hiring income from plant, machiney & equipment

Gross dividend from quoted investments

  - realised

Gain on disposal of property, plant & equipment

 within Malaysia

  - unrealised

Gain on disposal of investments

Bad debts recovered

 - net

Gain on disposal of investment properties

Amortisation of grant (Note 32)

 
Direct operating expenses from investment properties that generated rental income of the Group 
during the financial year amounted to RM6,778,867 (2008: RM6,908,926, 2007: RM7,710,602). 

 
Direct operating expenses from investment properties that did not generate rental income of the 
Group during the financial year amounted to RM77,852 (2008: RM120,472, 2007: 
RM111,779). 
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The aggregate remuneration of Directors categorised into appropriate components for the financial year ended 
are as follows: 
           
Year ended 30 June 2007  Fees Salaries Bonus  Others* Total
Group  RM’000 RM’000 RM’000  RM’000 RM’000
    
Executive directors             715     12,830        7,668       15,189     36,402 
Non-executive directors             225              -                 -                 92            317 
    
Year ended 30 June 2008  Fees Salaries Bonus  Others* Total
Group  RM’000 RM’000 RM’000  RM’000 RM’000
    
Executive directors         725    13,160      9,408     14,256    37,549 
Non-executive directors         255                -                 -             96         351
    
Year ended 30 June 2009  Fees Salaries Bonus  Others* Total
  RM’000 RM’000 RM’000  RM’000 RM’000
    
Executive Directors  710 13,160 4,180  3,643 21,693 
Non-executive Directors  240  -  -   110  350 

Included in the remuneration of Directors are the following:  
  2007 2008 2009 
  RM’000 RM’000 RM’000 
   

Defined contribution plan  
 

2,480 
 

2,774 2,101  

Share options expenses  
 

12,331 
 

11,229 1,346   
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The number of Directors of the Group whose total remuneration fall within the following bands for the financial year ended 30 June 2007, 2008 and 2009 
are as follows :- 
  2007  2008 2009 
  No. of Directors  No. of Directors No. of Directors 

Range of remuneration  Executive
Non-

Executive  Executive
Non-

Executive Executive
Non-

Executive 
    
Below RM50,001  - -  - - - - 
RM50,001 - RM100,000  - 3  - 3 - 2 
RM100,001 - RM150,000  - 1  - 1 - 2 
RM300,001 - RM350,000  - -  - - 1 - 
RM950,001 - RM1,000,000  - -  - - 1 - 
RM1,900,001 - RM1,950,000  - -  1 - - - 
RM1,950,001 - RM2,000,000  1 -  1 - 1 - 
RM2,150,001 - RM2,200,000  1 -  - - 1 - 
RM2,250,001 - RM2,300,000  - -  - - 1 - 
RM2,300,001 - RM2,350,000  - -  - - 1 - 
RM2,550,001 - RM2,600,000  - -  - - 1 - 
RM3,050,001 - RM3,100,000  - -  - - 1 - 
RM3,150,001 - RM3,200,000  1 -  - - - - 
RM3,250,001 - RM3,300,000  1 -  - - - - 
RM3,300,001 - RM3,350,000  - -  1 - - - 
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  2007  2008 2009 
  No. of Directors  No. of Directors No. of Directors 

Range of remuneration  Executive
Non-

Executive  Executive
Non-

Executive Executive
Non-

Executive 
    
RM3,500,001 - RM3,550,000  - -  1 - - - 
RM3,700,001 - RM3,750,000  1 -  - - - - 
RM3,800,001 - RM3,850,000  1 -  1 - - - 
RM3,900,001 - RM3,950,000  - -  1 - - - 
RM4,000,001 - RM4,050,000  1 -  1 - - - 
RM4,600,001 - RM4,650,000  1 -  - - - - 
RM4,800,001 - RM4,850,000  - -  1 - - - 
RM5,900,001 - RM5,950,000  - -  - - 1 - 
RM9,550,001 - RM9,600,000  1 -  - - - - 
RM10,100,001 - RM10,150,000  - -  1 - - - 
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8. INCOME TAX EXPENSE 

2007 2008 2009
RM'000 RM’000 RM’000

182,026   184,499  169,026  
63,651     220,344  131,676  

(124,254)  48,512    585,880  

121,423   453,355  886,582  

237,440   404,671  349,783  
8,237       172         (49,081)   

(70,920)    48,512    143,412  
  - Over provision of deferred tax in prior financial years (53,334)    -          -          

-           -          442,468  
121,423   453,355  886,582  

  - Origination and reversal of  temporary differences
  - (Over)/Under-provision in prior financial years

  - Deferred tax arising from change  in legislation*

  - current financial year
Current income tax

Deferred tax (Note 33)

  - Malaysian income tax
  - Foreign income tax

Current income tax

  
In respect of the financial year ended 30 June 2009 
 

*The UK Finance Act 2008 includes provisions which abolish industrial building allowances 
with effect from 1 April 2011. This means that Wessex Water Services Limited, a UK 
subsidiary of the Group, will not be able to claim industrial building allowances on affected 
assets after 2011. This change was introduced by reducing the rate of allowance that may be 
claimed from 1 April 2008 to 31 March 2011 at which point the allowances will be removed. 
Applying Accounting Standard FRS 112 Income Taxes, the removal of these allowances has 
resulted in an exceptional deferred tax charge of RM442.5 million. 
 
In respect of the financial year ended 30 June2007, 2008 and 2009 
 
Domestic income tax is calculated at the Malaysian statutory tax rate of 25% (2008: 26%, 
2007: 27%) of the estimated assessable profit for the financial year. In the prior financial year, 
certain subsidiaries of the Company being Malaysian resident companies with paid-up capital 
of RM2.5 million or less qualified for the preferential tax rates under Paragraph 2A, Schedule 
1 of the Income Tax Act 1967 is as follows : 
 
 2007 2008 
 
On the first RM500,000 of chargeable income : 20% 20% 
In excess of RM500,000 of chargeable income : 27% 26% 
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In respect of the financial year ended 30 June 2009 
 
However, pursuant to Paragraph 2B, Schedule 1 of the Income Tax Act 1967 that was introduced 
with effect from the year of assessment 2009, these subsidiaries no longer qualify for the above 
preferential tax rates. 

 
A reconciliation of income tax expense applicable to profit before tax at the statutory income tax 
rate to income tax expense at the effective income tax rate of the Company is as follows :- 

 
2007 2008 2009

RM'000 RM’000 RM’000

Profit before tax 1,555,744 1,829,842 2,288,197

Income tax using Malaysian
  tax rate of 25% (2008: 26%, 2007: 27%) 420,051      475,759 572,049
Non-deductible expenses 220,793      159,300 166,273
Income not subject to tax (249,778)     (148,458) (131,865)
Different tax rates in other countries 21,523        37,835 7,938
Double deductible expenses -              -             (706)
(Over)/Under-provision in prior  financial years 8,237          172 (49,081)
Tax effect on share of profits of associated
  companies (592)            (55,991) (131,778)
Tax effect of under-provision of deferred tax (172,748)     1,581 17,117
Change in tax rates (126,063)     (16,843) (5,833)
Deferred tax arising from change in legislation -              -             442,468

121,423 453,355 886,582

 
 In respect of the financial year ended 30 June 2007 

 
Subject to agreement with the Inland Revenue Board, the Company has exempt income 
estimated at RM15,008,587 pursuant to Section 12 of the Income Tax (Amendment) Act, 1999, 
from which tax exempt dividends can be declared. 

 
Based on prevailing tax rate applicable to dividends and the estimated tax credits under Section 
108 of the Income Tax Act, 1967 and the tax exempt account balance as mentioned above, the 
unappropriated profits of the Company as at 30 June 2007 available for distribution by way of 
dividends without additional tax liabilities being incurred amounted to RM862,084,061. This is, 
however, subject to confirmation by the Inland Revenue Board. 
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If the balance of the unappropriated profits of RM1,631,911,645 were distributed as 
dividends prior to there being sufficient tax credit, the Company would have a Section 108 
short fall of approximately RM635,814,258. 

 
In respect of the financial year ended 30 June 2008 and 2009 

 
Prior to the year of assessment 2008, Malaysian companies adopted the full imputation 
system. On 1 January 2008, the single-tier tax system came into effect in Malaysia. Under 
this system, companies are not required to have tax credits under Section 108 of the Income 
Tax Act 1967 for dividend payment purposes. Dividends paid under the single-tier system 
are tax exempt in the hands of shareholders. Companies can make an irrevocable election to 
disregard the Section 108 balance and opt to pay dividends under the single-tier tax system. 

 
The Company did not make an election to disregard the Section 108 balance, and may 
continue to pay franked dividends until the Section 108 credits are exhausted or 31 
December 2013, whichever is earlier.  

 
Subject to agreement by the Inland Revenue Board, the Company has sufficient tax credits 
under Section 108 of the Income Tax Act 1967 available to frank approximately 
RM276,466,000 (2008: RM321,135,000) of its retained earnings as at 30 June 2009, if paid 
out as dividends. The remaining profits of RM2,704,425,000 (2008: RM2,255,038,000) can 
be distributed as exempt dividends under the single-tier tax system. 
 
In addition, the Company has tax exempt income as at 30 June 2009 arising from the 
Income Tax (Amendment) Act 1999, relating to tax waived on income earned in 1999 
amounting to approximately RM15,009,000 (2008: RM15,009,000) that is available for 
distribution as tax exempt dividends to shareholders. This tax exempt income is subject to 
agreement by the Inland Revenue Board. 
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9. EARNINGS PER SHARE (“EPS”) 

(i) Basic EPS

2007 2008 2009

Profit for the financial year attributable
  to equity holders of the Company (RM’000) 755,062      769,786     834,472       

Weighted average number of ordinary shares in
  issue for basic EPS (’000) 1,469,897   1,493,487  1,542,453    

Basic EPS (sen) 51.37          51.54         54.10           

(ii) Diluted EPS

For the diluted EPS calculation, the weighted average number of ordinary shares in issue 
is adjusted to assume conversion of all dilutive potential ordinary shares.

2007 2008 2009

Profit for the financial year attributable
to equity holders of the Company (RM'000) 755,062      769,786     834,472       

Weighted average number of ordinary shares
in issue for basic EPS as above ('000) 1,469,897   1,493,487  1,542,453    

Adjustment for ordinary shares deemed issued at
no consideration on assumed exercise of Options
and Warrants ('000) 110,213      129,711     12,784         

1,580,110   1,623,198  1,555,237    

47.79          47.42         53.66           

Basic EPS of the Group is calculated by dividing the profit for the financial year attributable 
to equity holders of the Company by the weighted average number of ordinary shares 
in issue during the financial year.

Diluted EPS (sen)
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  10. DIVIDENDS

Gross dividend Amount Gross dividend Amount Gross dividend Amount
per share of dividend, per share of dividend, per share of dividend,

net of tax net of tax net of tax
(sen) RM’000 (sen) RM’000 (sen) RM’000

Dividend paid in respect of :-
(a) Financial Year ended 30 June 2006

  - final, less 28% tax 7.5 82,170 -                -                -                -                

(b) Financial Year ended 30 June 2007
  - first interim, less 27% tax 7.5 81,836 -                -                -                -                
  - second interim, less 27% tax 7.5 82,037 -                -                -                -                
  - third interim, less 27% tax 7.5 82,732 -                -                -                -                

(c) Financial year ended
  30 June 2007
    - final, less 27% tax -                -                2.5 27,432 -                -                

(d) Financial year ended
  30 June 2008 -                -                7.5 83,225 -                -                
    - first interim, less 26% tax
    - second interim,

  less 26% tax -                -                7.5 83,125 -                -                
    - third interim, less 26% tax -                -                7.5 83,083 -                -                
    - final, less 25% tax -                -                -                -                2.5 28,521

Dividend recognised as distribution
  to ordinary equity holders of the
  Company 30.0 328,775 25.0 276,865 2.5 28,521

Proposed final dividend,
  less 25% tax (2008: 25% tax) 
  (2007: 27% tax) 2.5 37,629 2.5 37,380 7.5 121,780

2007 2008 2009
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In respect of the financial year ended 30 June 2007 
 
At the forthcoming Annual General Meeting, a final dividend In respect of the financial year 
ended 30 June 2007 of 2.5 sen per share less Malaysian Income Tax will be proposed for 
shareholders’ approval. The financial statements for the current financial year do not reflect this 
proposed dividend. Such dividend, if approved by the shareholders, will be accounted for in 
equity as an appropriation of retained earnings in the financial year ending 30 June 2008. 
 
In respect of the financial year ended 30 June 2008 
 
At the forthcoming Annual General Meeting, a final dividend in respect of the financial year 
ended 30 June 2008 of 2.5 sen per share less Malaysian Income Tax will be proposed for 
shareholders’ approval. The financial statements for the current financial year do not reflect this 
proposed dividend. Such dividend, if approved by the shareholders, will be accounted for in 
equity as an appropriation of retained earnings in the financial year ending 30 June 2009. 
 
 
In respect of the financial year ended 30 June 2009 
 
At the forthcoming Annual General Meeting, a first and final dividend in respect of the financial 
year ended 30 June 2009 of 7.5 sen per share less Malaysian Income Tax will be proposed for 
shareholders’ approval. The financial statements for the current financial year do not reflect this 
proposed dividend. Such dividend, if approved by the shareholders, will be accounted for in 
equity as an appropriation of retained earnings in the financial year ending 30 June 2010. 
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11. PROPERTY, PLANT & EQUIPMENT 
 

In respect of the financial year ended 30 June 2007

Land & Infrastructure Plant & Furniture, Vehicles Assets Total
buildings* & site machinery fixtures & under 

facilities equipment construction
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Cost/Valuation
At 1.7.2006, as restated 5,397,471    5,041,720     8,309,261    482,428     237,715    714,208        20,182,803   
Arising on acquisition 1,694           -                -               3,041         1,170        -               5,905            
Additions 47,761         226,179        365,377       32,199       11,130      448,261        1,130,907     
Disposals (21,304)        -                (88,254)        (4,809)        (13,157)     -               (127,524)       
Written off (128)             -                (12,709)        (1,440)        (1,245)       -               (15,522)         
Grants & Contributions -               (49,482)         -               -             -            -               (49,482)         
Transfers/Others 72,109         157,045        223,434       4,774         -            (489,211)      (31,849)         
Translation differences 93,970         137,342        105,425       9,367         (159)          18,336          364,281        
At 30.6.2007, as restated 5,591,573    5,512,804     8,902,534    525,560     235,454    691,594        21,459,519   

Accumulated Depreciation
At 1.7.2006, as restated 806,262       13,664          2,749,656    244,662     141,234    -               3,955,478     
Arising on acquisition -               -                -               1,089         76             -               1,165            
Charge for the financial year 128,049       48,839          462,943       36,708       23,446      -               699,985        
Disposals (8,590)          -                (78,143)        (4,597)        (10,697)     -               (102,027)       
Written off -               -                (12,701)        (1,373)        (1,064)       -               (15,138)         
Transfers/Others (3,396)          -                -               (1,050)        -            -               (4,446)           
Translation differences 8,825           258               25,892         3,988         96             -               39,059          
At 30.6.2007, as restated 931,150       62,761          3,147,647    279,427     153,091    -               4,574,076     

Net Book Value
At 30.6.2007, as restated 4,660,423   5,450,043    5,754,887  246,133   82,363     691,594        16,885,443 
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*Land & buildings of the Group is as follows :-

Freehold Freehold Building on Building on Building on Factory Total
land oil palm freehold long term short term & other

plantation land leasehold  leasehold  buildings
land land

RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Cost or valuation
At 1.7.2006
At cost 125,697      -             101,277       804,927        21,469         4,335,488      5,388,858     
At valuation 5,904          2,000          709              -                -               -                 8,613            

131,601      2,000          101,986       804,927        21,469         4,335,488      5,397,471     
Arising on acquisition -              -             -               -                1,694           -                 1,694            
Additions 2,894          -             2,171           4,896            -               37,800           47,761          
Disposals (1,922)         -             (392)             -                -               (18,990)          (21,304)         
Written off -              -             -               (128)              -               -                 (128)              
Transfers/Others (8,865)         -             (10,916)        2,436            6,789           82,665           72,109          
Translation differences 1,402          -             -               844               -               91,724           93,970          
At 30.6.2007 125,110      2,000          92,849         812,975        29,952         4,528,687      5,591,573     

Representing :-
At cost 119,067      -             92,269         812,975        29,952         4,528,687      5,582,950     
At valuation 6,043          2,000          580              -                -               -                 8,623            
At 30.6.2007 125,110      2,000          92,849         812,975        29,952         4,528,687      5,591,573     
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*Land & buildings of the Group is as follows :-
Building on Building on 

Freehold Freehold Building on long term short term Factory Total
land oil palm freehold leasehold leasehold  & other

plantation land land land  buildings
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Accumulated Depreciation
At 1.7.2006
At cost -          -              12,057          112,082        2,493             679,547           806,179        
At valuation -          -              83                 -                -                 -                   83                 

12,140          112,082        2,493             679,547           806,262        
Arising on acquisition -          -              -                -                -                 -                   -                
Charge for the financial year -          -              -                -                -                 -                   -                
Disposals -          -              1,179            15,925          770                110,175           128,049        
Written off -          -              (27)                -                -                 (8,563)              (8,590)           
Transfers/Others -          -              -                -                -                 -                   -                
Translation differences -          -              (1,570)           (167)              -                 (1,659)              (3,396)           
At 30.6.2007 -          -              -                -                -                 8,825               8,825            

-          -              11,722          127,840        3,263             788,325           931,150        
Net Book Value :-
At cost
At valuation 119,067  -              80,666          685,135        26,689           3,740,362        4,651,919     
At 30.6.2007 6,043      2,000          461               -                -                 -                   8,504            

125,110  2,000          81,127          685,135        26,689           3,740,362        4,660,423     
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In respect of the financial year ended 30 June 2008

Infrastructure Furniture, Assets
Land & & site Plant & fixtures &  under
buildings* facilities machinery equipment Vehicles construction Total
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Cost/Valuation
At 1.7.2007 5,591,573   5,512,804       8,902,534   525,560     235,454   691,594          21,459,519   
Arising on acquisition 47,972        -                  147,728      6,682         929          12,956            216,267        
Additions 98,098        250,846          378,137      51,243       54,323     967,455          1,800,102     
Disposals (3,170)        -                  (8,359)         (684)           (12,700)    -                 (24,913)        
Written off (4,622)        -                  (87,242)       (731)           (386)         -                 (92,981)        
Grants & contributions -             (46,855)           -              -             -           -                 (46,855)        
Transfers 41,261        37,899            130,215      47,025       -           (265,774)        (9,374)          
Translation differences (218,861)    (327,317)         (262,074)     (23,932)      (1,899)      (53,716)          (887,799)      
At 30.6.2008 5,552,251   5,427,377       9,200,939   605,163     275,721   1,352,515       22,413,966   

Accumulated Depreciation
At 1.7.2007 931,150      62,761            3,147,647   279,427     153,091   -                 4,574,076     
Arising on acquisition 5,056          -                  26,670        1,535         320          -                 33,581          
Charge for the financial year 135,782      50,030            478,314      33,578       24,219     -                 721,923        
Disposals (211)           -                  (7,318)         (577)           (11,824)    -                 (19,930)        
Written off (1,751)        -                  (75,926)       (709)           (187)         -                 (78,573)        
Transfers (24)             -                  12               (12)             -           -                 (24)               
Translation differences (24,967)      (3,888)             (73,522)       (10,244)      (194)         -                 (112,815)      
At 30.6.2008 1,045,035   108,903          3,495,877   302,998     165,425   -                 5,118,238     

Net Book Value
At 30.6.2008 4,507,216   5,318,474       5,705,062   302,165     110,296   1,352,515       17,295,728   

 
 
 



Company No: 92647-H 
YTL CORPORATION BERHAD 
(Incorporated in Malaysia) 
 
NOTES TO THE FINANCIAL STATEMENTS - (Continued) 
 

 F-75

 

Building on Building on 
Freehold long term short term Factory 

Freehold oil palm Building on leasehold leasehold & other
land plantation freehold land  land  land  buildings Total
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Cost or valuation
At 1.7.2007
At cost 119,067  -           3,730,142     813,275      917,593      2,873      5,582,950  
At valuation 6,043      2,000       580               -              -              -          8,623         

125,110  2,000       3,730,722     813,275      917,593      2,873      5,591,573  

Arising on acquisition 57           -           -               47,915        -              -          47,972       
Additions 5,036      -           50,842          26,697        15,523        -          98,098       
Disposals (1,526)     -           -               (1,255)         -              (389)        (3,170)        
Written off -          -           (4,622)          -              -              -          (4,622)        
Transfers (3,332)     -           38,328          5,951          314             -          41,261       
Translation differences (5,386)     -           (215,385)      1,938          (28)              -          (218,861)    
At 30.6.2008 119,959  2,000       3,599,885     894,521      933,402      2,484      5,552,251  

Representing :-
At cost 115,393  -           3,599,415     894,521      933,402      2,484      5,545,215  
At valuation 4,566      2,000       470               -              -              -          7,036         
At 30.6.2008 119,959  2,000       3,599,885     894,521      933,402      2,484      5,552,251  

*Land & buildings of the Group is as follows :-
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Building on Building on 

Freehold long term short term Factory 
Freehold oil palm Building on leasehold leasehold & other
land plantation freehold land  land  land  buildings Total
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Accumulated Depreciation
At 1.7.2007
At cost -          -           408,613        127,885      393,187      1,346      931,031      
At valuation -          -           119               -              -              -          119             

-          -           408,732        127,885      393,187      1,346      931,150      
Arising on acquisition
Charge for the financial year -          -           -                5,056          -              -          5,056          
Disposals -          -           92,566          17,462        25,631        123         135,782      
Written off -          -           -                (134)            -              (77)          (211)           
Transfers -          -           (1,751)           -              -              -          (1,751)        
Translation differences -          -           (24)                -              -              -          (24)             
At 30.6.2008 -          -           (25,274)         307             -              -          (24,967)      

-          -           474,249        150,576      418,818      1,392      1,045,035   

Net Book Value :-
At cost 115,393  -           3,125,270     743,945      514,584      1,092      4,500,284   
At valuation 4,566      2,000       366               -              -              -          6,932          
At 30.6.2008 119,959  2,000       3,125,636     743,945      514,584      1,092      4,507,216   
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In respect of the financial year ended 30 June 2009

Infrastructure Furniture, Assets 
Land & & site Plant & fixtures & under 
buildings* facilities machinery equipment Vehicles construction Total
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Cost/Valuation
At 1.7.2008 5,552,251   5,427,377        9,200,939          605,163        275,721           1,352,515       22,413,966         
Arising on acquisition 58,548        -                   1,465,823          13,054          661                  1,341,626       2,879,712           
Additions 51,532        223,715           325,563             62,623          25,961             714,024          1,403,418           
Disposals (820)           -                   (10,318)              (1,007)          (11,022)            (6,615)             (29,782)               
Written off (10,674)      -                   (29,307)              (13,479)        (19)                   -                  (53,479)               
Grants & contributions -             (28,777)            -                     -               -                   -                  (28,777)               
Transfers 86,714        170,410           553,524             67,993          6,399               (883,625)         1,415                  
Translation differences (356,401)    (528,780)          (397,644)            (40,436)        (4,364)              (124,275)         (1,451,900)          
At 30.6.2009 5,381,150   5,263,945        11,108,580        693,911        293,337           2,393,650       25,134,573         

Accumulated depreciation &
  impairment losses
At 1.7.2008 1,045,035   108,903           3,495,877          302,998        165,425           -                  5,118,238           
Arising on acquisition -             -                   227                    156               49                    -                  432                     
Charge for the financial year 119,535      45,337             513,875             36,376          26,532             -                  741,655              
Impairment losses -             -                   -                     262               -                   -                  262                     
Disposals (129)           -                   (9,352)                (521)             (8,930)              -                  (18,932)               
Written off (1,145)        -                   (18,480)              (13,126)        (19)                   -                  (32,770)               
Transfers 7                 -                   -                     -               -                   -                  7                         
Translation differences (43,788)      (7,784)              (123,031)            (17,767)        (558)                 -                  (192,928)             
At 30.6.2009 1,119,515   146,456           3,859,116          308,378        182,499           -                  5,615,964           

Representing :-

Accumulated depreciation 1,119,515   146,456           3,859,116          308,116        182,499           -                  5,615,702           
Accumulated impairment  -             -                   -                     262               -                   -                  262                     
  losses

1,119,515   146,456           3,859,116          308,378        182,499           -                  5,615,964           

Net Book Value
At 30.6.2009 4,261,635   5,117,489        7,249,464          385,533        110,838           2,393,650       19,518,609         
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*Land & buildings of the Group is as follows :-

Building on Building on 
Freehold Freehold Building on long term short term Factory Total
land oil palm freehold leasehold leasehold & other 

plantation  land land land buildings
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Cost/Valuation
At 1.7.2008 115,393       -              3,599,415        894,521         933,402         2,484          5,545,215         
At cost 4,566           2,000          470                  -                 -                 -              7,036                
At valuation 119,959       2,000          3,599,885        894,521         933,402         2,484          5,552,251         

Arising on acquisition -              -              765                  -                 57,783           -              58,548              
Additions 2,219           -              48,666             638                9                    -              51,532              
Disposals -              -              -                  (808)               (12)                 -              (820)                 
Written off -              -              (10,674)           -                 -                 -              (10,674)            
Transfers 5,329           -              80,633             (680)               1,432             -              86,714              
Translation differences (10,341)       -              (347,149)         1,002             87                  -              (356,401)          
At 30.6.2009 117,166       2,000          3,372,126        894,673         992,701         2,484          5,381,150         

Representing :-
At cost 112,600       -              3,371,656        894,673         992,701         2,484          5,374,114         
At valuation 4,566           2,000          470                  -                 -                 -              7,036                
At 30.6.2009 117,166       2,000          3,372,126        894,673         992,701         2,484          5,381,150         
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Freehold Freehold Building on Building on Building on Factory Total
land oil palm freehold long term short term & other 

plantation land leasehold leasehold buildings
 land land 

RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
Accumulated Depreciation
At 1.7.2008 -              -              474,145          150,576         418,818         1,392          1,044,931        
At cost -              -              104                 -                 -                 -              104                  
At valuation -              -              474,249          150,576         418,818         1,392          1,045,035        

Arising on acquisition -              -              -                  -                 -                 -              -                  
Charge for the financial year -              -              72,559            18,970           27,883           123             119,535           
Disposals -              -              -                  (129)               -                 -              (129)                
Written off -              -              (1,145)             -                 -                 -              (1,145)             
Transfers -              -              -                  -                 7                    -              7                      
Translation differences -              -              (43,825)           10                  27                  -              (43,788)           
At 30.6.2009 -              -              501,838          169,427         446,735         1,515          1,119,515        

Net Book Value :-
At cost 112,600       -              2,869,932       725,246         545,966         969             4,254,713        
At valuation 4,566           2,000          356                 -                 -                 -              6,922               
At 30.6.2009 117,166       2,000          2,870,288       725,246         545,966         969             4,261,635        
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In respect of the financial year ended 30 June 2007, 2008 and 2009 
 
(a) Depreciation charge for the financial year is allocated as follows:-

2007 2008 2009
RM’000 RM’000 RM’000

Income Statement (Note 7) 699,444      720,375 739,514
Amount due from contract
  Customers (Note 24) 541             1,548 2,141

699,985 721,923 741,655

 
 
(b) Assets under finance lease

2007 2008 2009
RM’000 RM’000 RM’000

Plant & machinery 535,491      461,462 377,332
Motor vehicles 8,610          8,693 20,808

544,101    470,155 398,140

The net book value of the property, plant & equipment as at balance sheet date held under finance
lease are as follows :-

 
 
(c) Security

2007 2008 2009
RM’000 RM’000 RM’000

Freehold land 9,035 9,035 9,035
Buildings 1,113,865 1,074,930 1,043,716
Infrastructure & site facilities 8,512 7,378 6,242
Plant & machinery 2,421,742 2,316,082 2,156,484
Furniture, fixtures & equipment 4,472 1,806 2,893
Vehicles 24,835 23,759 22,985
Assets under construction -             35,912 56,403

3,582,461 3,468,902 3,297,758

The net book value of the Group’s property, plant & equipment that have been pledged as security
for the bank facilities and bonds by way of fixed and floating charges are as follows :-
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(d) Revaluation

Group
2007 2008 2009

RM’000 RM’000 RM’000

Freehold land 3,870        2,204 2,876
Buildings 1,340        1,288      459

5,210        3,492 3,335

Certain land and buildings of the Group were revalued by the Directors based on
valuations carried out by independent professional valuers on the open market basis. The
net book value of the property, plant & equipment that would have been carried at
historical cost less accumulated depreciation are as follows :-

 
(e)  Borrowing Cost 
 

Included in property, plant & equipment of the Group is interest capitalised during the 
financial year amounting to RM6,408,644 (2008 & 2007: Nil). 
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12. PREPAID LEASE PAYMENTS 

2007 2008 2009
RM'000 RM'000 RM'000

90,565    86,102    96,041     
-          7,955      69,054     
-          2,312      -          

(378)        (328)        -          
-          -          778          
-          -          11            

Transfer to investment properties (4,085)     -          -          

86,102    96,041    165,884   

16,351    17,650    19,617     
1,613      1,988      5,146       

(41)          (21)          -          
-          -          15            

Transfer to investment properties (273)        -          -          

17,650    19,617    24,778     

68,452    76,424    141,106   

52,702    61,792    68,088     
192         190         188          

15,558 14,442    72,830     

68,452    76,424    141,106   

At cost/valuation
At beginning of the financial year
Arising from acquisition of subsidiary
Additions
Disposals
Currency translation differences
Transfer from property, plant & equipment

At end of the financial year

Less : Accumulated amortisation
At beginning of the financial year
Amortisation (Note 7)
Disposals
Currency translation differences

At end of the financial year

Carrying amount at end of the financial year

Representing :-
Long term leasehold land

  - cost

 - cost
  - valuation

Short term leasehold land
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13. Investment Properties 
 
 In respect of the financial year ended 30 June 2007 

  Long term  
  Freehold  leasehold  
  land &  land &  
   buildings  buildings  Total
  RM'000 RM'000  RM'000
    
At beginning of the year  890,209 473,736    1,363,945 
Addition on Fair value adjustment         5,822             -          5,822 
Additions from acquisition      125,000             -       125,000 
Additions from subsequent expenditure             -              -               -  
Disposed during the year              -      (94,377)      (94,377)
Costs transferred from property,    
  plant & equipment       13,276      21,993         35,269 
Costs transferred from prepaid lease 
  payment              -         3,812          3,812 
Costs transferred to land held    
  for property development cost      (22,758)     (37,347)      (60,105)
At end of the year   1,011,549 367,817    1,379,366 

 
In prior years, certain freehold land of the Group was subject to a charge in favour of banks 
for term loans granted (Note 31). This charge was discharged during the current financial 
year. 
 

 In respect of the financial year ended 30 June 2008 
   Long term  
  Freehold leasehold   
   land & land &   
   buildings   buildings  Total
  RM'000 RM'000  RM'000
    
At beginning of the financial year   1,011,549     367,817    1,379,366 
Additions from acquisition       69,404      159,805        229,209 
Additions from subsequent  
  expenditure            159            -                159 
Transfer from property, plant & 
  equipment         4,139             -          4,139 
Currency translation differences          (705)             -           (705)
    
At end of the financial year   1,084,546     527,622    1,612,168 
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 In respect of the financial year ended 30 June 2009 

 
The fair value of the certain properties was estimated at RM1.55 billion based on valuation 
by independent professionally qualified valuers. Valuations were based on current prices in 
an active market for major properties except for the properties in certain locations because 
this information was not available there. For these properties, the Group used discounted 
cash flow projections. 
 
Investment properties with net book value of RM1.4 billion (2008: RM1.2 billion) have 
been pledged as security for term loans.  

 
 
 
 
 
 
 
 
 
 

  Long term  
  Freehold leasehold  
   land & land &  
   buildings    buildings  Total
  RM'000 RM'000  RM'000

    
At beginning of the financial year   1,084,546     527,622   1,612,168 
Additions from acquisition              -  1,092,772   1,092,772 
Additions from subsequent  
  expenditure         6,557           239         6,796 
Disposal        (1,644)             -        (1,644)
Fair value gain recognised in the  
  Income Statement (Note 7)      213,360      61,000      274,360 
Currency translation differences        (4,292)        6,741         2,449 
    
At end of the financial year   1,298,527  1,688,374   2,986,901 
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14.  DEVELOPMENT EXPENDITURE 

 
The movement in development expenditure of the Group during the financial year is as follows: 
 
In respect of the financial year ended 30 June 2007 

 
 
 

   

  
Freehold 

land
Leasehold 

land
Development 

 cost  Total
  RM'000 RM'000 RM'000  RM'000
(a) Land held for property development    
 At beginning of the year       194,897         33,022       262,438        490,357 
 Costs incurred during the financial year          2,880             206          5,376           8,462 
 Costs written off to Income Statement               -               -           (110)            (110)

 
Costs transferred from investment 
properties         22,758 -         37,347          60,105 

 
Costs transferred to property 
development costs (Note 22) -         (1,191)         (3,352)          (4,543)

 At end of the financial year       220,535         32,037       301,699        554,271 
    
(b) Project development expenditure   
 At beginning of the financial year         30,334         42,896 89,088  162,318 
 Arising from acquisition of subsidiaries       328,320               -          7,768        336,088 
 Costs incurred during the financial year               -               -          1,299  1,299 
 Cost charged to Income Statement               -               -         (2,393)          (2,393)
 Amortisation (note 7)               -               -         (207)          (207)

 
Cost written off during the financial 
year               -               -           (634)            (634)

 
Costs transferred to property, plant & 
equipment         (8,500)               -           (503)          (9,003)

 Others               -               -           (206)            (206)
 At end of the financial year       350,154         42,896 94,212  487,262 
    
(c) Internet portal development expenditure   
 At beginning of the year - -          1,024           1,024 
 Charged to Income Statement - -             (16)              (16)
 Amortised during the year - -               -                -
 Impairment loss - -         (1,008)          (1,008)
 At end of the financial year - -               -                -
    
 Total 570,689  74,933  395,911    1,041,533 
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* From the Group’s year-end assessment of impairment of non-financial assets, it was noted that 
certain market indicators suggested that the fair value of internet portal development expenditure 
carried by a subsidiary is now negligible. This led to the recognition of RM1,007,848 impairment 
loss during the year. 
 
In respect of the financial year ended 30 June 2008 

 

 
 
   
 
 
 
 
 
 
 
 
 
 
 

                                                                            Freehold             Leasehold  Development  
   land land   cost  Total
   RM'000 RM'000  RM'000  RM'000
(a) Land held for property development:     
 At beginning of the financial year        220,535         32,037        301,699        554,271 
 Additions           3,720          1,611          21,046          26,377 

 
Transfer to property development 
cost (Note 22)          (3,232)             (76)          (1,330)          (4,638)

 At end of the financial year        221,023         33,572        321,415        576,010 
      
(b) Project development expenditure     
 At beginning of the financial year        350,154         42,896          94,212        487,262 

 
Arising from acquisition of 
subsidiaries                -               -              714              714 

 
Cost incurred during the financial 
year                -               -          55,529          55,529 

 Amortisation (Note 7)                -               -            (207)            (207)
 Cost charged to Income Statement                -               -            (223)            (223)

 
Transfer from property, plant & 
equipment           4,168               -           1,043           5,211

 At end of the financial year        354,322         42,896        151,068        548,286 
      
 Total        575,345         76,468        472,483     1,124,296 



Company No: 92647-H 
YTL CORPORATION BERHAD 
(Incorporated in Malaysia) 
 
NOTES TO THE FINANCIAL STATEMENTS - (Continued) 

 F-87

 
 
 
 
 
 
 
 
In respect of the financial year ended 30 June 2009 
 

 
Included in development expenditure of the Group are interest capitalised during the financial year 
amounting to RM634,076 (2008: RM13,044,340) (2007: Nil). 
 
 
 
 
 
 
 

                                                                             Freehold             Leasehold  Development 
  land land   cost Total

   RM'000 RM'000  RM'000 RM'000
(a) Land held for property development    
 At beginning of the financial year        221,023         33,572        321,415       576,010 
 Additions              970             922           3,514          5,406 

 
Transfer (to)/from property  
  development cost (Note 22)          (2,446)               -          92,844         90,398 

 At end of the financial year        219,547          34,494         417,773        671,814 
     
(b) Project development expenditure    
 At beginning of the financial year        354,322         42,896        151,068       548,286 

 
Cost incurred during the financial 
  year                -               -          18,054         18,054 

 Amortisation (Note 7)                -               -          (2,220)         (2,220)

 
Transfer to property, plant &  
  equipment                -               -          (1,419)         (1,419)

 
Transfer to property development 
  costs (Note 22)      (334,208)               -        (51,117)     (385,325)

 At end of the financial year          20,114          42,896         114,366        177,376 
     
 Total        239,661          77,390         532,139        849,190 
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Development expenditure of the Group at the end of the financial year can be analyzed as 
follows:- 
 
In respect of the financial year ended 30 June 2007 
 

 

  
Freehold 

land
Leasehold

 land
Development 

cost Total
  RM'000 RM'000 RM'000 RM'000
 Cost:  
 Land held for property development       220,535         32,037       301,699       554,271 
 Project development expenditure       350,154         42,896       95,662       488,712 

 
Internet portal development 
expenditure               -               -          2,133          2,133 

     
        570,689         74,933       399,494    1,045,116 
   
 Accumulated amortisation :  
 Project development expenditure               -               -         (1,450)         (1,450)

 
Internet portal development 
expenditure               -               -         (1,125)         (1,125)

   
                -               -         (2,575)         (2,575)
   
 Accumulated impairment loss :  

 
Internet portal development 
expenditure               -               -         (1,008)         (1,008)

   
                -               -         (1,008)         (1,008)
   
   
 Net book value :  
 Land held for property development       220,535         32,037       301,699       554,271 
 Project development expenditure       350,154         42,896       94,212       487,262 

 
Internet portal development 
expenditure               -               -               -               -

   
        570,689         74,933       395,911    1,041,533 
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 In respect of the financial year ended 30 June 2008   
    

   
Freehold

 land
Leasehold 

land
Development 

cost  Total
   RM'000 RM'000 RM'000  RM'000
 Cost:    
 Land held for property development        221,023         33,572       321,415        576,010 
 Project development expenditure        350,154         42,896       156,893        549,943 

 
Internet portal development 
expenditure                -               -          2,133           2,133 

       
         571,177         76,468       480,441     1,128,086 
     
 Accumulated amortisation :    
 Project development expenditure                -               -         (1,657)          (1,657)

 
Internet portal development 
expenditure                -               -         (1,125)          (1,125)

     
                 -               -         (2,782)          (2,782)
     
 Accumulated impairment loss :    

 
Internet portal development 
expenditure                -               -         (1,008)          (1,008)

     
                 -               -         (1,008)          (1,008)
     
     
 Net book value :    
 Land held for property development        221,023         33,572       321,415        576,010 
 Project development expenditure        350,154         42,896       155,236        548,286 

 
Internet portal development 
expenditure                -               -               -                -

     
         571,177         76,468       476,651     1,124,296 
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 In respect of the financial year ended 30 June 2009   
    
   Freehold Leasehold Development  
    land  land  cost  Total
   RM'000 RM'000 RM'000  RM'000
 Cost :    
 Land held for property development        219,547         34,494       417,773        671,814 
 Project development expenditure          20,114         42,896       118,243        181,253 

 
Internet portal development 
expenditure                -               -          2,133           2,133 

       
         239,661         77,390       538,149        855,200 
     
 Accumulated amortisation :    
 Project development expenditure                -               -         (3,877)          (3,877)

 
Internet portal development 
expenditure                -               -         (1,125)          (1,125)

     
                 -               -         (5,002)          (5,002)
     
 Accumulated impairment losses :    

 
Internet portal development 
expenditure                -               -         (1,008)          (1,008)

     
                 -               -         (1,008)          (1,008)
     
 Net book value :    
 Land held for property development        219,547         34,494       417,773        671,814 
 Project development expenditure          20,114         42,896       114,366        177,376 
     
         239,661         77,390       532,139        849,190 
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# Quoted warrants 
 

i) Warrants 2000/2010 
 
Each warrant entitles its registered holder to subscribe for one (1) new ordinary 
share of RM0.50 each in YTL Power International Berhad at the revised exercise 
price of RM1.17 (2008: RM1.20) (2007: RM1.39) payable in cash. The exercise 
price of the warrants will be increased annually by two (2) sen from thereon until 
the ninth anniversary of the date of issue. The exercise price is also subject to 
adjustments in accordance with the basis set out in the Deed Poll. 

  
The warrants may be exercised at any time before 8 January 2010. Any warrant 
which has not been exercised at date of maturity will lapse and cease to be valid 
for any purpose. 

 
 
 

15.  SUBSIDIARIES      
         
(a) Investment in subsidiaries      
         
      2007 2008 2009
      RM’000 RM’000 RM’000
         

#Quoted warrants, at cost   181,704               181,704           181,704 
      181,704 181,704 181,704
      
      
 Market value    
      
   - Quoted warrants   697,054               508,269 686,163
      
      

 

The number of warrants 
held in  a subsidiary is as 
follows(‘000):-  

   

 
YTL Power International 
Berhad  

   - Warrant 2000/2010   726,098 726,098 726,098
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Details of the subsidiaries are as follows :-     
       
  Place of Effective Equity Interest 
 Name of Company Incorporation Principal Activities 2007 2008 2009 
        % % % 
       
 Airzed Services Sdn. Bhd. Malaysia 2007 & 2008  74.07   74.29    29.14 
   (Formerly known as  Education & training using     
   Intellectual Learning    advanced technology    
   Sdn. Bhd.)  2009    
   Providing wire line &    

   
  wireless broadband  
  internet    

   
  access services &  
  developing,    

   
  producing, marketing,  
  selling    

     & maintaining software    
     applications, research &    
     development, consultancy    
     & related services     
 Airzed Broadband Sdn. Bhd. Malaysia Providing wire line &          -     36.40    36.43 

   
  wireless broadband  
  internet    

   
  access services &  
  developing,    

   
  producing, marketing,  
  selling    

     & maintaining software    
     applications, research &    
     development, consultancy    
     & related services    
 Amanresorts Sdn. Bhd. Malaysia Dormant   52.88    61.12   61.15 
 Arah Asas Sdn. Bhd. Malaysia Property development 100.00  100.00 100.00 
* Austasia Metal Sdn. Bhd. Malaysia Inactive 100.00  100.00 100.00 
 Austasia Timbers Malaysia Malaysia Inactive 100.00  100.00 100.00 
   Sdn. Bhd.      
 Autodome Sdn. Bhd. Malaysia Operator of food & 100.00  100.00 100.00 
     beverage outlets &    
     sub-letting of premises    
 Awan Serunding Sdn. Bhd. Malaysia 2007 & 2008   49.72    49.86   49.78 
   Investment holding    
   2009    
   Dormant    
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 Batu Tiga Quarry Malaysia Quarry business & 100.00  100.00 100.00 
   Sdn. Bhd.    trading of granite    
     aggregates    
 Batu Tiga Quarry Malaysia Quarry business &  100.00  100.00 100.00 
   (Sg. Buloh) Sdn. Bhd.    related services    
 Bayumaju Development Malaysia Property development    52.88    61.12   61.15 
   Sdn. Bhd.      
 Bizsurf MSC Sdn. Bhd. Malaysia Providing wireless network         -      44.57   44.60 
     distribution equipment &    
     services, broadband &     
     internet services & other    
     internet related services    
* Boom Time Strategies Malaysia Inactive    52.88    61.12   61.15 
   Sdn. Bhd.      
 Borneo Cosmeceutical Malaysia Development of holiday         -      90.00   90.00 
   Sdn. Bhd.    resorts    
 Budaya Bersatu Sdn. Bhd. Malaysia Dormant  100.00  100.00 100.00 
 Buildcon Concrete Malaysia Investment holding    49.72    49.86   49.78 
   Enterprise Sdn. Bhd.      
 Buildcon Concrete Malaysia Manufacture & sale of    49.72    49.86   49.78 
   Sdn. Bhd.    ready-mixed concrete    
 Buildcon-Cimaco Concrete Malaysia Manufacture & sale of    25.08    25.15   25.11 
   Sdn. Bhd.    ready-mixed concrete    
 Buildcon Desa Sdn. Bhd. Malaysia 2007 & 2008    25.36    25.43   49.78 
   Manufacture & sale of    
     ready-mixed concrete    
   2009    
   Inactive    
 Builders Brickworks Malaysia Inactive    93.80     93.80    93.80 
   Sdn. Bhd.      
       
 Business & Budget Malaysia Investment holding & 100.00  100.00 100.00 
   Hotels Sdn. Bhd.    property investment    
 Business & Budget Hotels Malaysia Hotel & resort operator   51.00    51.00   51.00 
   (Penang) Sdn. Bhd.      
       
 Business & Budget Hotels Malaysia Inactive   51.00    51.00   51.00 
   (Seberang Jaya) Sdn. Bhd.      
 Cameron Highlands Resort Malaysia Hotel & resort operator 100.00  100.00 100.00 
   Sdn. Bhd.      
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 Cane Creations (Marketing) Malaysia 2007 100.00  100.00 100.00 
   Sdn. Bhd.  Trading in cane furniture,    

   
  local handicrafts & 
  accessories    

   2008 & 2009    
   Trading in cane furniture,    

   
  local handicrafts,  
  accessories & related    

     services    
 Cane Creations Sdn. Bhd. Malaysia Manufacture & trading 100.00  100.00 100.00 
     of cane furniture    
 C.I. Quarrying & Marketing Malaysia Granite quarrying         -    100.00 100.00 
   Sdn. Bhd.      
 C.I. Readymix Sdn. Bhd. Malaysia Manufacture & sale of   49.72    49.86   49.78 
     ready-mixed concrete    
 Construction Lease(M) Malaysia Leasing, hire purchase 100.00  100.00 100.00 
   Sdn. Bhd.    & credit    

 
Diamond Recipe Sdn. Bhd. Malaysia Operator of food &  

  beverage outlet   
  51.00    51.00   51.00 

 

Divine View Sdn. Bhd Malaysia 2007 & 2008 
Investment holdings 
2009 
Commercial trading  
  property dealing 
  investment holding 

        -    100.00 100.00 

 
Dynamic Marketing Sdn. Bhd Malaysia Trading of building &  

  construction materials 
100.00  100.00 100.00 

 Dynamic Project Malaysia Civil engineering works 100.00  100.00 100.00 
   Development Sdn. Bhd.     and construction    

 
Dynamic Property  
  Management Sdn. Bhd. 

Malaysia Property development 100.00  100.00 100.00 

 

Emerald Hectares 
  Sdn. Bhd. 

Malaysia 2007 & 2008 
Property development 
2009 
Property development & 
  related services 

  70.00    70.00   70.00 

 Extiva Communications Malaysia Developing & marketing   66.66    66.86   66.91 

 
  Sdn. Bhd. 

 
 of VoIP telephony 
 services     
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First Commercial  
  Development Sdn. Bhd. 

Malaysia Property investment 100.00  100.00 100.00 

 

Gemilang Pintar Sdn. Bhd. Malaysia General trading,  
  investment holding &  
  property investment 

  70.00    70.00   70.00 

 GKM-SPYTL JV Sdn. Bhd Malaysia Inactive 100.00  100.00 100.00 

 

Intellectual Mission Sdn.  
  Bhd. 

Malaysia Education & training  
  using advanced  
  technology 

100.00  100.00 100.00 

 Island Air Sdn. Bhd. Malaysia Chartering of aircrafts   80.00    80.00   80.00 

 
Jaksa Quarry Sdn. Bhd. Malaysia Quarry operator,  

  manufacture 
100.00  100.00 100.00 

   
  of granite blocks,  
  aggregates,    

     chippings & crusher run    
 Kampung Tiong Malaysia 2008         -      70.00   70.00 

 
  Development Sdn. Bhd. 

 
Development of holiday 
  resort    

   2009    
   Property development    
 Katagreen Development Malaysia Dormant 100.00  100.00 100.00 
   Sdn. Bhd.      
 Kenneison Construction Malaysia 2008         -    100.00 100.00 
   Materials Sdn. Bhd.  Manufacturing, selling &    

   

 distribution of premix 
product, construction 
building materials & 
hiring of machinery    

   2009    
   Inactive    
 Kenneison Northern Quarry Malaysia Manufacturing, selling &          -    100.00 100.00 
   Sdn. Bhd.    distribution of premix    
     products, construction    
     & building materials    
 Lay Seng Oil Palm Malaysia Cultivation of oil palms 100.00  100.00 100.00 
   Plantations Sdn. Bhd.      
* Lot Ten Security Sdn. Bhd. Malaysia Inactive    52.88    61.12   61.15 
 Magna Boundary Sdn. Bhd. Malaysia Development of holiday  

  resorts 
        -      90.00   90.00 
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 Marble Valley Sdn. Bhd. Malaysia 2007   80.00    80.00   80.00 
   Dormant    
   2008    

   
Hotel operator and  
  management    

   2009    
   Management investment    
     holding    
 Marble Valley Two Sdn. Bhd. Malaysia 2008         -      64.00   64.00 

   

Management and  
  operation of boutique  
  hotel    

   2009    
   Hotel operator    
* Mayang Sari Sdn. Bhd. Malaysia Inactive   52.88    61.12   61.15 
 Mini-Mix Sdn. Bhd. Malaysia Inactive   49.72    49.86   49.78 

 
Mutual Prospect Sdn. Bhd. Malaysia Quarry operators &  

  proprietors 
        -    100.00 100.00 

 Niche Retailing Sdn. Bhd. Malaysia Dormant         -            -   100.00 
 Noriwasa Sdn. Bhd. Malaysia Dormant   52.88    61.12   61.15 
* Pahang Cement Sdn. Bhd. Malaysia 2007   49.72    49.86   49.78 

   
Manufacture & sale of  
  ordinary    

   
  portland cement &  
  clinker    

   2008 & 2009    
   Manufacture & sale of    

   
  ordinary portland  
  cement,    

   
  clinker & related  
  products    

* Pahang Cement Marketing Malaysia 2007   49.72    49.86   49.78 

 
  Sdn. Bhd. 

 
Marketing of cement  
  products    

   2008    

   

Marketing of cement  
  products, retailers of  
  cement and related 
  products    

   2009    
   Inactive    
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 Pakatan Perakbina Sdn. Bhd. Malaysia 2007   52.88    61.12   61.15 
   Property development &    
     building construction    
   2008 & 2009    
   Property development    
 PDC Heritage Hotel Malaysia 2007   51.00    51.00   51.00 
   Sdn. Bhd.  Dormant    
   2008 & 2009    
   Property development    
 Perak-Hanjoong Simen Malaysia Manufacture & sale of   32.24    32.33   32.28 
   Sdn. Bhd.    clinker, ordinary portland     

   
  cement & blended  
  cement    

 Permai Property Malaysia 2007 & 2008 100.00  100.00 100.00 
   Management Sdn. Bhd.  Inactive    
   2009    
   Property management    
     related services    

 
PHS Trading Sdn. Bhd. Malaysia Marketing of cement  

  products 
  32.24    32.33   32.28 

 Pinnacle Trend Sdn. Bhd. Malaysia 2008         -    100.00 100.00 
   Property Investment    
   2009    

   
Investment holding  
  company    

 Pintar Projek Sdn. Bhd. Malaysia 2007 & 2008   70.00    70.00   70.00 

   
Management of real  
  estate    

     investment trust fund    
   2009    

   
Management of real  
  estate    

     investment trust funds,    

   
  licensing of trademarks 
  & brand management    

 Prestige Lifestyles & Malaysia Trading of furniture,         -            -     51.00 

 
  Living Sdn. Bhd.    accessories & related   

  services    
 Prisma Tulin Sdn. Bhd. Malaysia Hotel operator   59.30    59.30   59.30 
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 PropertyNetAsia (Malaysia) Malaysia Developing & operating   44.44    44.57   44.60 

 

  Sdn. Bhd. 

 

  a property portal knowns  
  PropertyNetAsia.com.my 
  & the provision of related 
  services    

 Puncak Serunding Malaysia Dormant 100.00  100.00 100.00 
   Sdn. Bhd.      
 PYP Sendirian Berhad Malaysia Property development   52.88    61.12   61.15 
 Restoran Kisap Sdn. Bhd. Malaysia Restaurant operator 100.00  100.00 100.00 

 
Satria Sewira Sdn. Bhd. Malaysia Property development & 

  Investment 
100.00  100.00 100.00 

 Sentul Park Koi Centre Malaysia 2007   55.00    55.00   55.00 

 

  Sdn. Bhd. 

 

Breeders and dealers of 
  fish, other marine  
  products, property  
  investment &  
  investment holding    

   2008 & 2009    

   

Breeders, wholesalers,  
  retailers and distributors 
  of Koi fish    

* Sentul Park Management Malaysia 2007   37.02    42.78   42.81 
   Sdn. Bhd.  Park management    
   2008    
   Dormant    
   2009    
   Inactive    
* Sentul Raya City Sdn. Bhd. Malaysia 2007 & 2008   37.02    42.78   42.81 
   Property investment    
   2009    
   Inactive    
* Sentul Raya Golf Club Malaysia Inactive   37.02    42.78   42.81 
   Berhad      
* Sentul Raya Sdn. Bhd. Malaysia Property development &   37.02    42.78   42.81 
     property investment    
 Slag Cement Sdn. Bhd. Malaysia Manufacture & sale   49.72    49.86   49.78 

   
  of ordinary portland  
  cement    

     and blended cement    
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 Slag Cement (Southern) 

  Sdn. Bhd. 
Malaysia Manufacture & sale of 

ordinary portland cement 
and blended cement 

  49.72    49.86   49.78 
 
 
# SMC Mix Sdn. Bhd. Malaysia Manufacture & sale of 

  ready-mixed concrete 
        -            -     49.78 

 
 Specialist Cement Sdn. Bhd. Malaysia Inactive   42.26    42.38   42.31 
 Spectacular Corner Sdn. Bhd. Malaysia Dormant         -    100.00 100.00 
* SR Property Management 

  Sdn. Bhd. 
Malaysia 2007   52.88    61.12   61.15 

 
Provision of property  
  management services 

   

   2008 & 2009    
   Property management    
 Star Hill Hotel Sdn. Bhd. Malaysia Hotel operator 100.00  100.00 100.00 
 Star Hill Living.Com Malaysia 2007 & 2008 100.00  100.00 100.00 
   Sdn. Bhd.  Trading of painting &     
     related services    
   2009    
   Project management 

services, trading of 
painting, furniture, 
accessories & related 
services 

   
      
      

      

 
Starhill Real Estate  
  Investment Trust 

Malaysia Real estate investment  
  trust 

  65.03    65.34   65.25 

 Straits Cement Sdn. Bhd. Malaysia 2007   49.72    49.86   49.78 

   

Manufacture & sale of  
  cement & development 
  of greefield integrated  
  cement plant    

   2008 & 2009    

   
Manufacture & sale of  
  cement    

 Suri Travel & Tours Malaysia 2007 & 2008   70.00    70.00   70.00 
   Sdn. Bhd.  Car rental & air ticketing    
   2009    
   Rental of motor vehicles,    

   
  air ticketing and other  
  related services    

 

Syarikat Kemajuan 
Perumahan Negara Sdn. 
Bhd. 

Malaysia Property development 52.88 61.12 61.15 
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 Syarikat Pembenaan Malaysia Civil engineering works, 100.00  100.00 100.00 
   Yeoh Tiong Lay    construction, property    

 

  Sdn. Bhd. 

 

  development & real  
  estate investment,  
  investment holding&  
  related services    

 Transportable Camps Malaysia Trading & rental of 100.00  100.00 100.00 
   Sdn. Bhd.    transportable cabins &    
     wood based products    
 Trend Acres Sdn. Bhd. Malaysia 2008         -    100.00 100.00 
   Investment in properties and     
     property of development    
   2009    
   Investment holding    
 Tugas Sejahtera Sdn. Bhd. Malaysia Investment holding   49.72    49.86   49.78 
 Udapakat Bina Sdn. Bhd. Malaysia Property development   52.88    61.12   61.15 
 Y-Max Networks Sdn. Bhd. Malaysia Providing computer    37.04    44.57   44.60 
     networking & related    
     information technology    
     services    
 YMax Sdn. Bhd. Malaysia Providing broadband         -      50.51   50.55 
     internet access & related    
     services    
 Y-Max Solutions Holdings Malaysia 2007   51.85    52.00   52.04 
   Sdn. Bhd.   Dormant    
   2008 & 2009    
   Investment holding     
 Yap Yew Hup Brickworks Malaysia Inactive   93.80    93.80   93.80 
   (Perak) Sdn. Bhd.      
 Yeoh Tiong Lay Malaysia Inactive 100.00  100.00 100.00 
   Brickworks Sdn. Bhd.      
 Yeoh Tiong Lay Malaysia Dormant 100.00  100.00 100.00 
   Management Sdn. Bhd.      
       
 Yeoh Tiong Lay Realty Malaysia Realty, investment & 100.00  100.00 100.00 
   Sdn. Bhd.    management services    
 YTL Building Products Malaysia Dormant   49.72    49.86   49.78 
   Sdn. Bhd.      
 YTL Cement Berhad Malaysia Investment holding,   49.72    49.86   49.78 
     management services &    
     hiring of vehicles    
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 YTL Cement Marketing Malaysia 2007 & 2008   49.72    49.86   49.78 

 
  Sdn. Bhd. 

 
Marketing of cement  
  product    

   2009    
   Sale & marketing of    
     cementitous products    
 YTL Charters Sdn. Bhd. Malaysia Chartering of aircrafts, 100.00  100.00 100.00 

   
  helicopters, ships &  
  vehicles    

 YTL Civil Engineering Malaysia Civil engineering works &   90.00    90.00   90.00 
   Sdn. Bhd.    construction    
 YTL Communication Malaysia 2008         -      74.29   30.87 

 

  Sdn. Bhd. (Formerly  
  known as Y-Max Infra  
  Sdn. Bhd.)  

Providing wire line &  
 wireless broadband access 
 services    

   2009    
   Providing wire line &    
     wireless broadband    
     access services & other    
     related services    
 YTL Corp Finance Malaysia Special purpose vehicle 100.00  100.00 100.00 
   (Labuan) Limited    for issuance of securities     
     and investment holding     
 YTL Design Services Malaysia Dormant 100.00  100.00 100.00 
   Sdn. Bhd.      
 YTL Digital Sdn. Bhd. Malaysia Dormant 100.00  100.00 100.00 
 YTL Energy Sdn. Bhd. Malaysia Dormant 100.00  100.00 100.00 
 YTL e-Solutions Berhad Malaysia 2007   74.07    74.29   74.34 
   Provision of incubation    
     services for technology    
     companies, internet & non-    
     internet related businesses,    
     provision of consultancy &    
     advisory services for    
     electronic or internet    
     commerce businesses    
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   2008 & 2009    

   
Investment holding,  
  provision    

     of incubation services    
     including developing and     
     incubating technology    

   
  companies, internet  
  contents of all descriptions    

     & non- internet related    
     businesses and provision    
     of consultancy & advisory    
     services in relation to the    
     business of electronic      
     commerce or internet    
     commerce solutions    
 YTL Heritage Hotels Malaysia Dormant 100.00  100.00 100.00 
   Sdn. Bhd.      
 YTL Hotel Management Malaysia Providing professional &   70.00    70.00   70.00 
   Services Sdn. Bhd.    commercial education &    
     training in hospitality    
 YTL Hotels Central Malaysia Dormant 100.00  100.00 100.00 
   Services Sdn. Bhd.      
 YTL Hotels & Properties Malaysia Investment holding & 100.00  100.00 100.00 
   Sdn. Bhd.    management services    
 YTL Industries Berhad Malaysia 2007 & 2008 100.00  100.00 100.00 
   Investment holding,    
     property development,    
     property investment &    
     trading in cement    
   2009    
   Investment holding,    
     property development &    
     property investment    
 YTL Info Screen Malaysia Creating, providing &   73.91    74.13   74.18 
   Sdn. Bhd.    advertising content, media,    
     web media & up-to-    

   
  date information via  
  electronic media    
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* YTL Land & Development Malaysia Investment holding & the   52.88    61.12   61.15 

   Berhad    provision of financial,    
     treasury & secretarial    
     services    

* YTL Land & Development Malaysia Dormant   52.88    61.12   61.15 
   (MM2H) Sdn. Bhd.      
 YTL Land Sdn. Bhd. Malaysia 2007 & 2008 100.00  100.00 100.00 
   Property investment     
   2009    
   Property investment &     
     property management    
 YTL Majestic Hotel Malaysia Dormant 100.00  100.00 100.00 
   Sdn. Bhd.      

* YTL Power Generation Malaysia Developing, constructing,   57.13    55.55   51.45 
   Sdn. Bhd.    completing, maintenance     
     & operating power plants    

* YTL Power International Malaysia Investment holding &   57.13    55.55   51.45 
   Berhad    provision of administrative    

   
  & technical support  
  services    

 YTL Power Services Malaysia Operation & maintenance 100.00  100.00 100.00 
   Sdn. Bhd.    of power stations    
 YTL Premix Sdn. Bhd. Malaysia 2007 & 2008 100.00  100.00 100.00 
   Inactive    
   2009    

   
Trading of building  
  materials    

     & related services     
 YTL Project Management Malaysia Provision of management 100.00  100.00 100.00 
   Services Sdn. Bhd.    services for construction    
     projects    
 YTL Quarry Sdn. Bhd. Malaysia Dormant   49.72    49.86   49.78 
 YTL Technologies Malaysia Servicing & hiring of   79.89    79.94   79.92 
   Sdn. Bhd.    equipment    

 
YTL-SV Carbon Sdn. Bhd. Malaysia Providing consultancy  

  services 
        -      75.00   75.00 

 YTL Vacation Club Malaysia Dormant 100.00  100.00 100.00 
   Berhad      
* Buildcon Vietnam Limited British Dormant   34.80    34.90   34.84 

    Virgin     
    Islands     
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* Concrete Industries Pte.  

  Ltd. 
Singapore Dormant         -            -     49.78 

* Dynamic Marketing (UK) England & Inactive 100.00  100.00 100.00 
   Limited   Wales     

* 

Geneco Limited England & 
 Wales 

Business of converting  
 waste to energy & 
 producing 

        -            -     51.45 

     renewable energy    
* Genesis-Alliance Retail Singapore Retailing of furniture         -            -     51.00 

   Pte. Ltd.      
* Ideal World Pte. Ltd. Singapore Wholesale of furniture         -            -     51.00 
* Industrial Resources 

  Limited 
Cayman 
  Islands 

Investment holding & 
  procurement 

        -            -     49.78 

* Infoscreen Networks Plc United 2007   73.91    74.13   74.18 
    Kingdom Digital narrowcasting &    

   

  digital media content  
  development& delivery  
  solutions    

   2008 & 2009    
   Investment holding    

* Lakefront Pte. Ltd.  Singapore Real estate developer   70.00    70.00   70.00 
* P.T. Jepun Bali Indonesia Managing & operating a 100.00  100.00 100.00 

     hotel    
* P.T. YTL Simen Indonesia Indonesia Dormant         -            -     49.78 
* P.T. YTL Jawa Timur Indonesia Construction management,   57.13    55.55   51.45 

     consultancy services &    
     power station operation    
     services    

* PetroSeraya Pte. Limited Singapore Oil trading & oil tank  
  leasing 

        -            -     51.45 
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* PowerSeraya Limited Singapore Own & operate energy  

  facilities & services (full  
  value chain of electricity  
  generation including  
  trading of physical fuels &  
  fuel related derivative  
  instruments, tank leasing  
  activities & sale of by- 
  products from the  
  electricity generation  
  process) 

        -            -     51.45 

* Sandy Island Pte. Ltd. Singapore Real estate developer   70.00    70.00   70.00 
* Seraya Energy & Singapore Investment holding         -            -     51.45 

   Investment Pte. Limited      
* Seraya Energy Pte. Limited Singapore Sale of electricity         -            -     51.45 
* S.A. SC Technology France France Waste treatment processes   57.13    55.55         -   
* SC Technology GmbH Switzerland Waste treatment processes   57.13    55.55   51.45 
* SC Technology Denmark Waste treatment processes   57.13    55.55         -   

   Denmark ApS      
* SC Technology Germany Waste treatment processes   57.13    55.55   51.45 

   Deutschland GmbH      
* SC Technology Netherlands Waste treatment processes   57.13    55.55   51.45 

   Nederlands BV      
* Starhill Global REIT Cayman Investment holding         -            -   100.00 

   Investments Limited   Islands     
* Starhill Global REIT Cayman Investment holding         -            -   100.00 

   Management Limited   Islands     
* Wessex Electricity Utilities England & Ownership & operation of         -            -     51.45 

   Limited   Wales   electricity infrastructure    
* Wessex Engineering & England & Engineering & construction   57.13    55.55   51.45 

   Construction Services Ltd.   Wales   services    
* Wessex Gas Utilities  

  Limited 
England & 
  Wales 

Ownership & operation of 
  gas infrastructure 

        -            -     51.45 

* Wessex Logistics Limited England & 
  Wales 

Dormant   57.13    55.55   51.45 

 


